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France, Germany, U.S. To Develop Joint Defense 
BR2712155094 Paris LE MONDE in French 27 Dec 94 
pil2 


[Report by Jacques isnard: “France, Germany, and the 
United States Are Trying To Lay the Foundations of a 
Joint Antimissile “Shield” ] 


{FBIS Translated Text] The United Siates, France, and 
Germany are attempting to build a three-way coopera- 
tion, open to other partners, to design a common anti- 
missile defense. The project remains relatively 
confidential, because it 1s so ambitious, involving the 
ability to intercept missiles from countries taking advan- 
tage of the ballistic proliferation to defy the world, and 
because the strategic-industrial interests at stake are 
considerable. 


During the month of Decem er, a series of meetings, 
notably in Paris, have been held on the topic of the search 
for a jornt antumissile defense between the United States, 
France, and Germany. One of these working sessions 
brought together on Monday | 2 December, the U.S. deputy 
secretary of defense. John Deutch, in charge of weapons 
questions. the general delegate for weapons in France. Henri 
Conze, and their German counterpart, Joerg Scheonbohm. 
Their goal ts to succeed through follow-on discussions in 
drafting a protocol for the three countries to commit to the 
development, in 1998 or 1999, of a program for defense 
against halirstic missiles. One week before, meetings among 
military officials of the three countries had already been 
held somewhere in Europe 


With the spread throughout the world of technologies 
suitable for producing ballistic or semiballistic missiles, 
despite controls put in place by the supplier countries, 
the fear exists that nations with more or less stable 
political regimes will come into possession of obsolete 
missiles with an intermediate range (1000 km), equipped 
with conventional (very powerful) chemical, or even 
biological warheads. This danger is referred to by the 
experts as “the poor man’s deterrent,” in contrast to that 
of the so-called nich countries which can join together 
missile technology with a nuclear payload. 


The Blackmail of Second-Tier Countries 


Some 30 second-tier countries of the world are, or soon 
will be, in a position to use rudimentary missiles to 
blackmail more powerful nations, who will find it diffi- 
cult to reply by threatening them with nuclear weapons. 


For this reason, engineers have imagined antimissile 
weapon systems whose primary objective would be to 
make military resources deployed locally less vulnerable, 
to make areas of the national territory secure by being 
able to intercept obsolete missiles in order to deter those 
possessing them from terrorizing populations which 
would be poorly protected. 


INTERNATIONAL AFFAIRS i 


Each of the three nations involved has an antimissile 
defense project in its industries’ files. France, starting 
from a family of missiles based on plans of the Acrospa- 
tiale group (in cooperation with the Italian group Ale- 
nia), can develop the Aster-3) missile, and thus derive 
the SAMP-T system at the beginning of the next century 
Germany, in turn, has expressed the need to replace tts 
Hawk missiles (of American ong:n) whose antimissile 
capabilities are very limited, through a program called 
TLVS (Taktische Luftverteidigung System) [Tactical 
Aerial Defense System] more adapted to the threat. As to 
the United States, the project of an antimissile defense 
exists within the Land Forces under the code name 
CORPSAM (U.S. Army Corps Surface to Air Missile). It 
is a system whose realization has been given to Lock- 
heed, and which will join together the capabil:tees of the 
Hawk and Patriot missiles. But 11 remains very much to 
be seen whether this program will soon be called into 
question by the Pentagon's recent budget cutback deci- 
sion. 


France, Germany, and the United States have thus come 
closer together, hoping to join their efforts to develop a 
joint future antimissile system which the Americans 
have called MEADS (Medium Extended Air Defense 
System), and on which they hope to take the lead (with 
50 percent of the costs and the responsibility). If thes 
formula is kept as it is, the two European countries, 
which might be joined by Italy, or even Great Britain, 
would share the remaining 50 percent. 


The details of the governmental and industrial structure 
that would be set up im this case are still unknown. 
Especially since Jacques Baume!l, parliamentary rappor- 
teur in France and Rally for the Republic's deputy from 
Hauts-de-Seine, stresses that “the difficulties connected 
with the technical realization of such an entirely new 
system must not be minimized,” and that, depending on 
each of the partner's military needs, the SAMP-T (which 
the French favor and which mects the expectation of the 
ait force and navy) and the CORPSAM can be comple- 
mentary in their use. 


Two Hundred Billion Francs 


However, one thing 1s certain: The enormity of the cost 
of a true antimissile defense, estimated at around 200 
billion francs, puts it out of reach of the United States 
alone or of a Europe reduced to a few participants, and 
condemns the former as well as the latter to practice a 
transatlantic solidarity. 


Japan Approves GATT Agreements, Backs WTO 
AU2712123094 Paris AFP in English 1152 GMT 
27 Dec 94 


[FBIS Transcribed Text] Geneva, Dec 27 (AFP)—Japan 
lodged documents ratifying the trade-liberalisation 
agreements under the so-called Uruguay Round of the 
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GATT here on Tuesday [27 December], the Japanese 
permanent mission to the General Agreement on Tariffs 
and Trade (GATT) said. 


Under the agreement the GATT 1s to be replaced by the 
World Trade Organisation (WTO) on January |. 


The Japanese mission said that the establishment of the 
WTO would mark consolidation of the multilateral 
free-trade system. 


Japan would give sts full support to the new organrsation 
and would do all it could to help lasting development of 
world trade, the mission said. 
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Jordan's King Husayn Admitted to Hospital 
AU 2712193094 Vienna ORF Teletext in German 1853 
GMT 27 Dec 94 


{[FBIS Translated Text] King Husayn of Jordan has 
arrived for hospital treatment in Graz. In the company 
of two of his sons, the monarch was received at Graz 
Thalerhof airport by Stynan Governor Krainer. 


King Husayn then went to the provincial hospital. The 
nature of the operation im the ear, nose, and throat 
department has so far not been made public. The king ts 
said to be troubled with ear problems. It ts also not clear 
how long King Husayn will stay in the Graz hospital. 


Outgoing Envoy Views CSCE Effectiveness 


AU 2712163094 Vienna DIE PRESSE in German 27 
Dec 94 p 4 


{Burkhard Bischof report: “The Prevention of Conflict Is 
Difficult To Measure™] 


{[FBIS Translated Text] “Where there ts already war, the 
CSCE cannot quickly create peace. However, this causes 
frustration, which is then directed against the CSCE and 
other multilateral organizations.” This is how Martin 
Vukovich, Austria's outgoing ambassador to the CSCE, 
due to be renamed the OSCE (Organization for Security 
and Cooperation in Europe) as of | January, views the 
“pmage problem” suffered by this 53-nation institution 
based in Vienna. 


However, he immediately adds: “The prevention of 
conflicts, in which the CSCE has been particularly 
involved in recent years, is very difficult to measure in 
terms of success. But I can imagine what kind of dan- 
gerous conflict situations might have arisen were it not 
for the CSCE. Apart from that, the CSCE has also played 
an important role in postconflict periods.” 

For almost six years, Vukovich headed the Austrian 
CSCE delegation that helped prepare the summits in 
Paris, Helsinki, and Budapest. In addition, there were no 
less than 12 CSCE meetings of experts. During his CSCE 
service, Vukovich established among his diplomatic col- 
leagues a reputation as a highly competent and forthnght 
negotiator. 


He looks back a little novtalgically to the “annus muira- 
bilis” 1989, when the Wall fell and Central and Eastern 
Europe were liberated from the communrst yoke. “We 
were all overjoyed, especially because the CSCE could 
claim to have made at least a sprrttuas comtribution to the 
changes.” sa¥s Vukovich. “But «| son transpired that 
Our negotiating positions were ‘ar removed from the 
reality. It was particularly difficult to keep pace with 
political-military developments. The CSCE had to 
employ fictitious data then.” 


There were also exaggerated hopes in connection with 
the “Charter for a New Europe” discussed at the Paris 
summit mm autumn 1990. But even here the CSCE was 
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quickly overtaken by reality. Vukovich recalls the Soviet 
military intervention in Vilnius and Riga in January 
1991; the outbreak of hostilities in former Yugoslavia in 
June 1991; and the Moscow putsch in August the same 
year. 


In the Balkans war, an overburdened CSCE was soon 
compelled to transfer crisis and conflict management to 
other institutions like the European Union and United 
Nations. “In other potential conflict regions, the CSCE 
has performed very painstaking work that does not 
always appear very spectacular,” says Vukovich. In this 
connection he refers to the CSCE contribution toward 
the pullout of Russian troops from the Balkans; the 
CSCE mission's success in Moldova, where in the mean- 
time an agreement has been reached on the wi hdrawal 
of the 14th Russian Army from the Dniester region; und 
the CSCE negotiation efforts to resolve the dispute 
between Georgia and South Ossetia. 


As far as the future of the CSCE is concerned, Vukovich 
sees the danger of Russia overextending its efforts to 
establish a “special role.” Moscow's current principle 
concerning conflicts in its immediate neighborhood is: 
“First, the CIS. Only then can the CSCE and United 
Nations be brought in.” 


To this, Vukovich says: “If this principle is applied, 
CSCE standards and instruments on matters of security 
and politics can only be applied on a secondary basis. 
Therefore it must once again be the CSCE’s primary task 
to insist on an adherence to all-European norms of 
conduct and contribute to an climination of the new 
tension and conflicts. Regional and subregional differen- 
tiation in the application of CSCE norms is unaccept- 
able.” 

Vukovich, ho was born in Eisenstadt and who, prior to 
becoming CSCE ambassador, heid several diplomatic 
posts in Copenhagen, Moscow, and Washington, will 
become Austrian ambassador to Japan in the beginning 
of 1995. His successor in the CSCE Department of the 
Austrian Foreign Ministry will be Jutta Stefan-Bast!, 
currently Austrian ambassador to Slovenia. 


Liberal Forum Official Views Future Coalitions 


AU 2812104794 Vienna KURIER in German 28 Dec 94 
p2 


[Manfred Kadi report: “Liberal Lessons in Colors: Why 
Not “Black-Yellow-Green"?”’] 


[FBIS Translated Text} “Of course, our objective is to 
assume responsibility in the government.” In an inter- 
view for KURIER, Heide Schmidt does not conceal the 
fact that she only wants to fill the role of opposition 
leader for a limited period. 

The head of Liberal Forum (LF) sees two scenarios for 
participating in government in the “next legislative 
period or the period after that™: “The traffic-light coali- 
tion could be black-liberal-green or red-liberal-green 
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[People’s Party-Liberal Forum-Greens o+ Social Demo- 
cratic Party-Liberal Forum-Greensj.” ‘Conditions for 
that are, first, a mathematical majority of seats for the 
coalition and, second, the possibility ‘0 put a liberal 
stamp on the coalition. 


Schmidt: “For me the decisive fact is not wath whom | 
form a coalition but what I can achieve.” Joerg "laider's 
former deputy mm the Freedom Party of Austra [FPOc] 
adds one nder regarding potential coalition partners: “A 
coalition with the FPOec will always be out of the 
question for me.” Schmidt's justification: “Haider's 
Third Republic ts something that I want to prevent and 
for which | do not want to pave the way.” 


The LF chairwoman thinks that the current coalition will 
survive for “less than two vears—because of its current 
condition.” However, the Social Democratic Party of 
Austna and Austnan People’s Party could be forced to 
continue their “emergency coalition” (Schmidt) for 
some time more. 


Betore potential new Nationalrat elections, the LF charr- 
woman 1s arming for another election—the Vienna Doct 
election in 1996: “We are in the process of strengthening 
our organization and dealing with Vienna's local policy. 
We have neglected that.” Schmidt intends to nominate 
the LF candidate for the struggle for City Hall “mn time.” 
She believes she has good chances: “Those who are 
resigned and those who are aggressive already have a 
mouthpiece in Vienna: we want to speak for the others.” 


As political projects for 1995 she cites European policy 
(“We want to reactivate the capital gained on !2 June 
{date of referendum on joining the European Union] that 
the government has gambled away”), the “reduction of 
the state.” as well as education and women’s affairs. 
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State Police Chief on ‘Flourishing’ Neo-Nazis 
AU2312145794 Vienna DER STANDARD in German 
23 Dec 94 p 10 


[Report by “fei/ko™: “Unification Caused the Nazi Scene 
To Floursh™] 


[FBIS Translated Excerpt] “I find 1 difficult to describe 
Ottokar P_ as weapons-crazy.”’ says Oswald Kessler, chief 
of the Austrian State Police, about the Viennese tank 
collector who has just been released and his muilstary 
Possessions. 

In Kessier’s view, far more dangerous than the confis- 
cated tanks 1s the environment in which Ottokar P.. 47, 
operates. House searches have reveaied that Ottokar P. 1s 
a member of the mght-wing scene, especially the “Baben- 
berg Comrades.” which were declared ilicgal im the 
1980's. 

According to Kessler. the reunification of Germany has 
made a major contribution to the “flourishing of the 
right-wing scene.” First happened in Germany. and 
then in Austria, where it “reached a peak in 1992 and m 
1993 escalated into the first series of letter bombs.” 
Many of those imprisoned at that time on account of the 
terrorist wave were linked to the “Babenberg Com- 
rades,” just like Ottokar P.. says Kessler, However, the 
tank collector has nothing to do with the leticr bombs. 


[passage omitted] 


In the meantime, customs officers are still investigating 


the phenomenon of the illegal import of tanks. The 
financial directorate of Vienna says that “hundreds of 
track vehicles have been wnported from somewhere at 
some time. It must now be established what kind of 
vehicles they were.” International mvestigations have 
been started. Above all, the “tank-cxporting™ Crech 
Republic 1s being examined. 
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Belgium 
Cabinet Makes Defens-, Communications 
Decisions 


BR2712162194 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 24 Dec 94 p 3 


{Unattnibuted report: “Pinxten Can Negotiate on Mine- 
sweepers—Also First Order of New Unimogs™] 


{[FBIS Translated Text] On Friday [23 December] at its 
last meeting of this year the government made an (over- 
loaded) Christmas tree of decisions. They included two 
connected with fairly important orders for the armed 
forces. Defense Minister Karel Pinxten has been given 
the go-ahead to negotiate with SKB, which is taking over 
Polyship, on the construction of four new coastal mine- 
sweepers. This contract was a condition for the takeover 
by SKB. 


On Friday the cabinet met throughout the day at the 
Hertoginnedal castle. There were more than 60 points on 


the agenda. 


Pinxten was given the green light by his colleagues to 
start discussions with the SKB shipbuilders, which has 
taken over Polyship, for the construction of four coastal 
minesweepers. The project involves a total of 12 billion 
francs [BFr]. The ships are intended to replace mune- 
sweepers which are more than 40 years old. The proto- 
type of the new type of minesweeper, which needs a crew 
of only 25 men, is intended to be operational in 1997. 
The other three ships will be delivered between 1999 and 
2003. 


The new minesweepers, wh.ch will supplement the fleet 
of seven recent minesweepers, will have a tonnage of 650 
tonnes, a length of 52 meters, and a breadth of 10.5 
meters. Cruise speed is estimated at 15 knots. The ships 
will be built from polyester. 


The cabinct also gave the green light fro the development 
of a prototype drone [veegtuig], which is intended to be 
able to accurately simulate the acoustic and magnetic 
signals of a target ship. It will be built by Thomson- 
Sintra and the prototype will cost some BFr450 million. 


The new defense minister was allowed to take one more 
parcel fron the Christmas tree. He has placed the first 
order for the new light trucks for the Army. The order is 
for 404 Unimogs of the 1350 L type made by Mercedes. 
The contact involves BFri.5 billion. In 1995 a second 
installment may be ordered, and a conditional third 
order could follow in 1997. Budgets of BFr2.3 billion 
and BFri.5 billion have been reserved for the respective 
orders. 


BENELUX COUNTRIES 5 


Three manufacturers were competing for this contract. 
In addition to Mercedes, which works with Bekaert on 
the project, there were proposals by Switzeriand’s 
Bucher-Guyer, and Bombardier-Eurorail. Only Mer- 
cedes’ Unimog met expectations in the technical, 
logistic, and operztional fields, according to the Army 
commussion in guestron. 


Minor modifications can be made to the superstructure 
or equipment of the basic vehicle, depending on the use 
of the vehicles in the different units. In the Army 15 
versions are planned. 


At Friday's cabinet meeting the conditions were also 
approved for inclusion im the specifications for the 
license for a second GSM [Global System for Mobile 
Communications] network. Minister Elio di Rupo had 
earlier made known these conditions, including a min- 
imum cost price—disputed by the European Commis- 
sion—of BFr3.5 billion. On Friday a second royal decree 
was passed including specifications for the Mob 2 analog 
mobile telephone network. That ts necessary because 
mobile tclephony as a whole was removed from the 
Belgacom monopoly under the legal changes published 
on Thursday. 


However, in reality Belgacom Mobile will remain the 
only company to operate the network, because the tech- 
nology involved 1s getting outdated quickly. 


Netherlands 


Zalm Cites Conditions for EU Expansion 


BR2712152894 Amsterdam DE VOLKSKRANT in 
Dutch 27 Dec 94 p 3 


[Unattributed report: “Zalm Presents Financial Condi- 
tions for European Union Enlargement’) 


[FBIS Translated Text] Amsterdam—Finance Minister 
Zalm only wants to proceed with the Furopean Union's 
enlargement if there are guarantees that costs will be 
controlied. For the Netherlands, the entry of the East 
European courtries in the Union would mainly result in 
a drastic increase in agricultural expenditures. “If the 
inclusion of new countries cannot be budgeted for in 
advance, the European Union will not be expanded,” 
Zalm said in an interview with the newspaper HET 
PAROUL. 


In his opinion, Europe ts paralyzed by a status quo. 
Therefore he does not think that the EU will seck a rapid 
soiution to these problems. 


Zalm thinks it is a good idea to do something about 
environmental pollution at the Evropean level. “The 
consumer tax would make a wice start.” he said, “i 
should be introduced, but this does not happen, even 
though it is @ better measure than iavishly distributing 


money. 
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Douglas Hurd Hints at Leaving Cabinet 


S2812101894 London THE INDEPENDENT in 
English 28 Dec 94 p 4 


[Report by Colin Brown: “Hurd Says He Is Ready To 
Step Down From Cabinet™] 


[FBIS Transcribed Text) Douglas Hurd yesterday sig- 
nalied for the first tiene hes departure from the Govern- 


ment with the prospect of a wide-ranging Cabinct 
reshuffle ncat summer. 


The Forcign Secretary has been one of the stabslrsing 
influences behind John Major in the battles with Euro- 
sceptic Tory MPs, but he refused to rule out resigning 
from the Cabinet before the election. 


“What I do sce are things that | want to do m 1995 aad 
if the Prime Minister wants me to do them | wall go on 
dong them.” he sad. 


Now aged 66 and with a relatively young family, Mr 
Hurd has ict 1 be known he 1s ready to hand over the task 
of negotiating for Britam at the 1996 Intergovermmental 
conference. Malcolm Rifkind, Secretary of State for 
Defence, 1s among the front-runners to replace him. 


Mr Rifkind would follow the Hurd diplomatic icad on 
Europe, and match his staunch support for Mr Mayor. 
He 1s also an Atlanticist, but would develop further the 
moves towards a common defence and foreign policy in 
Europe under the Western European Union. 


One of the archrtects of the Maastricht treaty, Mr Hurd 
has enemice on the Thatcherite rnght of the party over his 
diplomacy. Sut as a consensus politician, he has been a 
key player on developing the compromise option of a 
referendum, which Mr Major ts expected to use im the 
New Year to pacify the Euro-sceptic troublemakers. 


His retirement from the Cabinet would mark the end of 
a chapter for the Tory party. He is one of the last 
high-ranking ministers to have been educated at Eton, he 
1s also the son of a peer—a privileged background which 
he sought to play down during the leadership campaign 
against Mr Major. 


He marred his second wife, Judy, his secretary, in 1982 
and they have two children. He would like to bequeath to 
his successor peace in Bosnia. and peace in his party over 
Europe. 


But he appears ready to settle for the more attainable sob 
of giving Britain a boost with a conference in 1995 to 
celebrate British achievements for the 75th anniversary 
of Chatham House, the Royal Institute for International 
Affairs. 


Mr Hurd said that divisions in the Tory party had 
weakened Britain “in the sense we have a lot of bickering 
at home™. The European argument has been more bick- 
ering than argument. 
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“But working as | do with people overseas and looking at 
Britain through thei cyes, | see a very much stronger 
country than most people would suppose. If we can gct 
back some self-confidence as a country, identifying and 
using assets which we have, then we will find this 
atmosphere changes quite quickly. | want to be part of 
that process m 1995." 


Labor Leader Tony Blair Interviewed 
MS2312113694 London THE INDEPENDENT in 
English 23 Dec 94 p 3 


[Report on interview with Labor 4. wer Tony Blair by 
lan Hargreaves and Donald Macintyre at Blasr’s office. 
date not given] 


{[FBIS Transcribed Text] At the end of hes first full 
parhamentary session as leader of the Labour Party. 
Tony Blair looks worn. A near leafless weeping fig tree. 
one of two pieces of vegetation unfortunate enough to 
have found their way mto hes unimposing office, 1s 
hastily removed from camcra-shot. 


It takes only one question. however, to bring Blair to the 
edge of his scat in a state of full anemation. Just what 
does he think of those Labour tradstonalists who have 
criticised hrs decision to send hes eldest son to the 
Oratory. a grani maimtained school, rather than the 


neighbourhood comprehensive” 


“We made the decision as parents. Thurs 1s the school our 
child would have gone to under the last Labour govern- 
ment and under the next Labour government. This 1s the 
one we thought was nght for him.” 


Education, Blair reminds us, 1s to be the passion of New 
Labour's programme. But he is not yet ready to declare 
his party's hand on any detailed thinking on secondary 
education. The Labour Party, he says, is embarking, as 
prom-sed, on a consultation with the grant maintained 
schools. “But we have said the two key principles are 
that there must be equitable funding between schools 
whether they're grant maintained or not. And secondly, 
whereas the Government believes the public interest 
should be represented centrally, ve believe it should be 
represented locally.” 


Schools, says Blair, became grant maintained for two 
reasons, first because there was a “funding incentive to 
do so’, and second because they wanted greater 
autonomy. The second aspiration Labour understands, 
and so the party will discuss with the schools “what is the 
right structure given those two principles”. 


He argues that the Government has opted for the “fun- 
damentally wrong” option of a period of consolidation 
im education. Hrs preferred focus, however, 1s standards. 
He does not sound very interested in the controversy 
over grant maintained schools and he dismisses the idea 
that Labour should worry itself over the future of Brit- 
ain’s public schools. 
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“The real problem 1s that you do have cxcelient schools 
im the state cdecation sysiem. You've also got some very 
haJ ones and ones that are underperforming. And a bot of 
those are underperforming in precisely the arcas where rt 
1S Most UMportant cconomucally and socially that they do 
perform well.” So, far from the qurct life, what 1s needed 
1s Change to ensure those schools rarse them standards. Al 
rssuc teacher performance discipline on schools and 
“the energy and vitality of the system of mspection to 
make sure those schools are up to standard”. 


The Government's own “war” with the teachers was 
counterproductive. “But « docsn'! follow from that we 
should sumply st back and say the teaching m our 
schools rs fine. because plamly mm a lot of schools 1 rst.” 


He says he 1s stell open-minded about the rsuc of entry 
crtena for schools, not even ruling out the use of 
vouchers, whech some on the icft believe could be 
werghied mm such a way as to attack educational under- 
privilege. In hes view, however, no onc has yet come up 
with a feasible scheme im which vouchers can be used 
“without avording one sct of educational problems and 
simply buying mto another”. But he rs clear that 1 would 
be a “big mestake” to go back to the | !-plus. “In my 
view, the future of the education system will not be 
determined by questions of structure. or even by pub- 
leshing the mmformation that the Government has pub- 
lnshed and which we do say should be made avaslahe to 
parents. ft well be determined by the degree of action 
dedicated to the question of standards ~ 


In discussing Europe. Blair shows a less sure touch. 
although on the headline rssuc of the moment—whether 
to commut hrs patty to a referendum on the outcome of 
the 1996 sntergovernmental conference. he 1s playing a 
visibly tactecal game. But he scorns as “pathetic” the 
idea that Labour should involve itself in a contest with 
the Government over who suggested the proposal first, 
and lambasts John Major for backing a referendum just 
to unite hes party 


“What I've felt for a long tome ts that those of us who are 
pro- European and do believe Britain's future hes mm the 
centre of Europe have tc argue our case now. The 
inevitabilyst case for European integration ts in tatters. 
Let's be clear about that. The next stages will come 
through persuaton. | happen to belreve there 1s a future 
for that stronger European co-operation, but it can only 
be done through popular consent. That's the guiding 
principle. Whether a referendum ts necessary to do that 
needn't be determined at the moment. That's why I don't 
feel any onus to go further. As I said in the House of 
Commons a couple of wecks ago, it can't be determined 
by political elites. That just won't work any more.” 


On his own agenda for the 1996 conference, Blair ts 
relatively cautious, stressing the importance of non- 
institutional rssues such as jobs, competitiveness, and 
CAP (Common Agricultural Policy] reform, which are 
hardly at the centre of the political debate. But he 
acknowledges that castward enlargement poses difficult 
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and fundamental probiems foi the internal structure of 
the EU. He refuses to be drawn precisely on whether. 
unhke the Government, he can envisage further powers 
for the European Parliament, commenting simply on the 
need “to bridge the democratic deficr’”. 


And that, at least partly, means betur «amy of Euro- 
<< “wut | certainly 
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sticks firmly to his line that Labour suppor!: « 
single currency in principle, but only if there is “genumic 
™ between the pornmng countnes. It 


in. the Maastricht treaty which, remarkably, Britain 1s on 
course to meet im 1996-97. But, he mmsists, there os a 
difference. In other words, he wants as hazily worded a 
gct-out clause as he can find. 


There are two categories of objection to monctary umion 


cannot lock together economies whose underlying posi- 
toon 1s different”. That has to be overcome before Britain 
can expect to benefit from monctary union. ERM 
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If Blauw’s destenctiweness ‘rom the Prime Minister on 
Europe 1s a matter of nuance and tactic, them differerces 
on constitutional rssucs are absolute. L-bour has an 
ambitious programme of devolution and a firm commiut- 
ment to removing the hereditary principle m the House 
of Lords. Constitutional reform, he mamtauins, ts a vital 
mstrument m “reconnecting the people with politics”. 
The Tomes “are making a strategic error of cnormous 
proportions if they think the Britssh people look at their 
constitution and the way they're governed and think 
nothing needs changing ~ 

On the monarchy. he does not so much defend the case 
made recently by Jack Straw. his home affairs 
spokesman. for a scaled-down royalty. as hrs mght to 
argue 1. The Conservatives “bysterncal pursuit” of Mr 
Straws comments was a “ndiculous” misyudgement of 
the public mood. Blau hemself certainly does not beheve 
mm the removal of the monarchy and he has not “devoted 
a great deal of tume™ to thinking about the issues rassed 
by Mr Straw 


But on devolutron, whech the Tores are cranking up im 
carnest to make a central mssue of thei general clection 
campaign, Blair 1s unrepentant. “The Government ts 
making a huge strategec error in belreving that to attack 
the notion of devolution t somchow a defence of the 
Unon. | would turn that on its head and say that a 
sensible defence of the Unron requires proper political 
devolution and not that kind of bureaucratic devolution 
that you've got through the Scottish Office, where you've 
got health and education and law and order policy that 
are different in Scottand but are determined essentially 
burcaucratically by the Scottish office.” 


But what of the party's own constitution and the struggle 
over Clause 1V” The leader dismisses the notion that this 
is an internal distraction from the task of fighting the 
Government. “Clause IV is a hopelessly out-of-csie 
expression of what the Labour Party stands for. It has got 
no commitment to social justice, no Commitment to 
eradicating poverty, no commitment to equality of 
opportunity or treatment of people, no commitment to 
racial equality, no commitment to democracy. no com- 
mitment to solidarity between people. It confuses the 
basic valucs of the party with the means of achieving 
them. | think there is a great danger always that people 
slip back and become complacent and stop under- 
stending why the Labour Party is domg we'll. 


“Let's be brutal and blunt about why the Labour Party 1s 
doing well. It is doing well not just because the Conser- 
vatives are unpopular, but because Labour appears to be 
back speaking for the majority mainstream view of the 
British people. It 1s connecting with them at the moment 
because it's saying we want to move this country for- 
ward. We're not interested in switching the clock back 
and having debates about the Sixties and Seventies and 
Eighties. Clause 1V will be the visible, tangible symbol of 
that bond of trust.” 


It ws, he adds. “bizarre that Labour went into the last 
election and will go into the next one without any 
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substantial commitment to extending public ownership, 
certainly imto normal parts of private industry, yet mm its 
constitution it promises to nationalise the means of 
production distribution aad exchange. It's not sensibie.~ 


Does this imply that Labour would not take Britrsh Rai! 
back into public ownership” 


First of all, Blair wants to clarify hes attitude to privati- 
sation. He beheves 1 was wrong to sell the water industry 
but “I don't think ms possible to buy back. Because 
hat the Government docs with its privatrsations rs that 
it takes the moncy and spends a. That's the extraord:- 
nary thing They've had North Sea ol. They've had 
privatisation proceeds of bilhons and billhoms of pounds 
worth about 8,000 pounds for every family im this 
country, but the moncy's gone.” 


But im the case of BR [Britwh Rail] he thinks there 1s still 
a good chance of stopping the sale, given the state of 


think of any instance when Labour has actualiy chosen to 
place an institution or function of government im the 
private rather than the public sector’ 


There 1s a pause, but he thinks be can. Was mf not a 


ernment to offer in advance of it. “We shall decide what 
tax proposals at the time we want to decide them. The 
Most astonishing statistic of the Tory years is that after 


my view it would be very foolrsh for us to bind ourselves 
mito that position now.” 

Nevertheless Blair 1s surprisingly sure of what he judges 
will be the themes of the next election. “I've got a very 


clear idea of what | want in the manifesto now. I'm not 
about to announce it, but | do have a very clear idea. 
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“The Tones believe thew problem ts disunity. But dis- 
unity ts a symptom. The real probiem for the Tories is 
that they've never decoded whether they want a 
Thatcherite or a post-Thatcherite agenda. And the truth 
1s that we are developing and have developed the post- 
Thatcherite agenda. It ts about that new relationship 
between society and the mdividual. It's about action, 
economic and social and political, and this concept of 
r-newal will give purpose back to the country. 


“The next day's papers come and go. The key thing 1s to 
focus the whole time on thal strategy and how you 
deepen that trust with the people.” The priorities for 
Labour's first term, he says, would be an active policy 
towards industry. education. unemployment 2nd the 
health service, where the challenge 1s “to get the moncy 
to the front line of the services rather than having « 
caught up im bureaucratic web™. 


It s, he says, a focused agenda from a man whose 
unshakable focus 1s to win that election. Whet binds it all 
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togethe:. he says, is the Blair project: “to reburld Brita 
aS a strong civic society, delivering ccomomaec prosperity 
and social justice basod on the belocf that those two 
things go hand im hand. That's tee post-Thatcheritc 
agenda. It's not about the old-style collectiv:sm. And 1's 
not about the new mght's larsse7-faire.” 


If all sounds too exhausting. Bla not admurtting 1 
He acknowledges that “wahm 20 minutes” of John 
Smuth’s death im May his entire life had change, and 
that he and his family have had to endure 2 prediucted 
onslaught of media intrusion, from devisons about 
schooling to what he pays to have hes har cut. 


The family, he reports, 1s bearing the stram well. “The 
children are young and robust cnough not to be over- 
wheimed. I can meet ministers and monarchs and they re 
not much mmpressed, bul when we met Alex Ferguson. 
the manager of Manchester United, tney realised there 
was some pormt.” 
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Sinn Fein Leader Views Next Stages of Peace 
Talks 

BR2712150594 Paris LE MONDE in French 26 Dec 94 
pd 


[Interview with Sinn Fein leader Gerry Adams by 
Danoclic Kouard in Pans; date not given: “Gerry Adams: 
“Major Progress Toward Peace Has Been Achieved"”] 


[FBIS Translated Text] Passing through Paris for the 
publication of his book (On the Belfast Road—Prison 
Notebooks), Gerry Adams, leader of Sinn Fein (political 
wing of the Irish Republicaa Army) spelled out the next 
steps in the process of negotiation under way in an 
imterview with LE MONDE. 


[Rouard] Will the arrival of a new prime minister, John 
Burton, at the head of the Dublin governmeni have an 
impact on the negotiations? 


[Adams] He was appointed last week. I1 1s too early to 
judge. We have agreed to meet at the beginning of next 
year. Sinn Fein’s policy is to consider both the economic 
future and the social problem. It wants an Ireland free of 
all imequalities and poverty. Today, one out of three 
people on our soil 1s living below the poverty line. From 
this standpoint, the Labor Party is close to Sinn Fein. 
But the negotiations of these last months, with the 
Conservatives in power, we have shown that we cannot 
be pushed around. 


{Rouard] John Burton plans to “amend” the article of 
the Constitution of the Republic of Ireland which 
“claims” the six provinces of Ulster. Does that not go 
counter to your desire to reun,.y Ireland? 


[Adams] Sinn Fein is in favor of self-determination. 
Obviously, an amendment to the Constitution would 
have to be approved democratically. This is a part of the 
overall negotiation, like demilitarization and amnesty 
for prisoners 


As to the method envisaged, that will have to be dis- 
cussed. We are open. We recall that Ireland is a single 
entity. Some people talk about a referendum for the 
North alone. But imagine a referendum on self- 
determination which would invoive only Paris and not 
the provinces? That would be nonsense. 


[Rouard] What do you feel to be the most urgent 
institutional changes? 


[Adams] First, the issue of the prisoners musi be 
resolved. As well as that of the borders, which must be 
completely freed. The current discrimination between 
Catholics and Protestants must also be abolished. irish 
law must guarantee equality. We must reach an agree- 
ment on all these points. We have not yet arrived there. 
Our discussions are still preliminary. 


FBIS-WEU-94-249 
28 December 1994 


{Rouard] Let us return to the prisoners issue... 


[Adams] There are about 700 still incarcerated, most of 
them in Ireland. Twelve of them were recently trans- 
ferred from England. The amnesty must be total. 
Christmas can be an occasion for the British Govern- 
ment to display generosity. The Dublin authorities, for 
their part, have already announced releases very soon. 


[Rouard] And demilitarization? 


{Adams] The republicans, then the Loyalists, have !aid 
down their arms. But the British forces ar- still on our 
terri’ ory, there are still 30,000 troops in Northern Ire- 
land, mainly in Catholic neighborhoods which are pre- 
dominantly Republican. Only 200 of them have Iefi. 
However, we are all in agreement on their soonest 
possible future withdrawal. In Belfast, Dublin and even 
in London. So what are we waiting for? 


The question of weapons cannot be addressed outside of 
its context, which must be global. Lay down arms, of 
course, but all weapons, including the British ones. That 
will be done democratically. On this point as well there 1s 
complete agreement between Sinn Fein and John 
Hume's SDLP (moderate Catholics of Northern Ire- 
land). We must continue building confidence im the 
peace process. A semtex bomb was recently found and 
defused in Belfast. In its 21 December edition, the 
IRISH PRESS put in bold print: “The voice which 
announced the bomb has an English accent.” In Belfast, 
most people are convinced, as we are, that this i a 
provocation to disrupt the peace process. 


{[Rouard) But by whom? Extremists of the INLA [Irish 
National Liberation Army] or of Loyalist police? 


[Adams] I can assure you that no Republican faction is 
playing the provocation game. 
{Rouard} What is the timetable for the next steps? 


{Adcams] I will meet with the British Government in 
Belfast in mid-January. Then with the Dubiin govern- 
ment, probably before that. At the end of January, | will 
return to the United States to finalize the support 
promised by President Clinton, who is totally committed 
to the peace process, and to specify the aid offered by the 
Irish-American community, which is politically very 
organized. A meeting will be held in Philadelphia in 
April on the political and economic aspects of the Irish 
question. All the parties concerned with the question of 
peace in Ireland will be around this table. President 
Clinton himself will participate in the debate. 


At the end of 1994, the British persist in speaking of 
“difficulties” while we are speaking of “peace.” The 
negotiation is difficult, let us be patient. And let us take 
note of the major progress achieved this year. We are 
talking to each other. Could you imagine that only 12 
months ago? Irish self—determination 1s on the agenda. 
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Goverament Vi arns FIS Against Political Activity 
LD2812130494 Berlin DDP/ADN in German 1205 
GMT 28 Dec 94 


{[FBIS Translated Excerpt] Bonn (DDP/ADN)— 
Members of the Algerian Islamic Salvation Front (FIS) 
living in Germany must not engage im any political 
activity, government spokesman Dieter Vogel stressed in 
Bonn today. The German authorities are “watching” FIS 
members, he added. The Federal Interior Ministry said, 
however, that the aliens’ authorities of the individual 
federal laender, and not the federal government, are 
responsible for enforcing this ban. [passage omitted] 


Customs Agency on Former Yugos/avia Embargo 
Violations 

4U 2712124194 Berlin DIE WELT in German 27 Dec 94 
pil 


[Report by Martin Halusa: “The Embargo Has Been 
Broken by 600 Firms” ] 


[FBIS Translated Text] Since it came into force over two 
and a half years ago, the UN embargo against Serbia and 
Montenegro, has been broken on 600 occasions. The 
Cologne-based Customs Service Criminal Investigation 
Agency (ZKA) suspects that the arms embargo has been 
violated in 60 cases. 


However, the overwheiming number of cases (232 sus- 
pected cases) concern violations of the embargo on trade. 
They mainly concern the provision of services, such as 
the those provided by bus companies, or the organizing 
of transportation to war zones. 


In several hundred cases, impounded company records 
were handed over to the responsible prosecution ser- 
vices. Courts have only passed sentences in 15 instances, 
says the ZKA, which acts as the central federal agency 
monitcring the implementation of the embargo. 


The owner of one trading company was prosecuted 
under the foreign trade law for importing Serbian por- 
celain coffee services. A 26-year-old Yugoslav from 
Ehningen near Ulm was sentenced to 14 months impris- 
onment, because he wanted to smuggle jeans and T- 
shirts to Belgrade and was caught by the customs service. 


The judges were more drastic in the treatment they 
meted out to the operator of a freight company who 
wanted to supply no less than 155 metric tons of deep 
frozen raspberries and raspberries in granulated form to 
a German jam manufacturer. The sentence was six years 
imprisonment. Most proceedings in Germany are still in 
progress. According to information, investigations have 
been halted in seven cases. 


The smuggling of weapons or materiel has dropped off 
over the past few months. However, in the past, customs 
service officials regularly found truckloads of radio 
equipment, steel helmets, or military clothing destined 
for recipients in the war zones. 
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Most of the materiel came from the stocks of the former 
GDR People’s Army. In addition, there were numerous 
attempts to supply crude oil or chemicals to rump 
Yugoslavia. 


In a total of 120 cases so far, companies from the regions 
in former Yugoslavia affected by the UN embargo have 
attempted to transport their goods into the FRG across 
the German-Austrian border. The goods consisted pri- 
marily of fruit, ceramic tiles or other construction mate- 
rials. 


The companies that have been accused of breaking the 
embargo are located all over the territory of the FRG. In 
most cases, they belong to Serbs or Croats who have set 
up firms in Germany. According to the ZKA, the centers 
for the illegal trade are Hamburg and Saarbrucken. 
Germany and Italy are considered the countries that are 
the centers for the illegal trade. According to an internal 
list compiled as part of the UN “Sancomm”™ operation, 
which oversees the embargo for the United Nations, 
6,400 questions concerning suspected violations of the 
embargo have been lodged with governments. 


The UN Security Council imposed extensive economic 
sanctions against rump Yugoslavia in May 1992. All 
states were forbidden to import raw materials and goods 
originating in Serbia and Montenegro. In addition, all 
forms of business as well as the transfer of money were 
banned. 


Nineteen German customs officials are also involved in 
the monitoring of the embargo on the border with 
Romania and Bulgaria. In addition, two customs service 
boats with 27-man crews are patrolling the Danube. 


The UN embargo was relaxed for the first time in 
October of the this year. For the first time in 28 months, 
air traffic and some ferry services linking Belgrade were 
resumed. However, these relaxations of the embargo 
have been limited for an initial period of 100 days. 


Koh! Speaks at Diplomatic Corps Reception 
AU2812123494 Bonn BULLETIN in German 20 Dec 94 
pp 1094-1095 


[Speech by Federal Chancellor Helmut Kohl at a recep- 
tion for the diplomatic corps in Palais Schaumburg in 
Bonn on 16 December: “Germany Is and Remains a 
Country Open to the World”] 


[FBIS Translated Text} Esteemed Mr. Nuncio, Excellen- 
cies, Ladies, and Gentlemen, | am happy to welcome the 
diplomatic corps to the traditional annual reception in 
Palais Schaumburg today. | particularly welcome those 
among you who, since our meeting a year ago, have 
newly come to us as representatives of their country. 


A year is ending that has bees eventful for all of us. In 
Germany, the voters have once again given the coalition 
of the Christian Democratic Union, Christian Social 
Union, and Free Democratic Party the mandate to 
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govern. Against the background of dramatic changes in 
Europe and the world, we intend to prepare our country 
for the 21st century. 


One of our great goals is the compleiion of our country’s 
inner unity. Much has been achieved. We are witnessing 
the reunited Germany growing increasingly together and 
are feeling the people's readiness for solidarity. 


Germany has recovered well this year from the deepest 
recession in the postwar era. We also expect stabie 
growth and a declining rate of inflation next year. The 
eastern German economic sector has again developed 
with particular dynamism. The new federal laender have 
meanwhile become the number one growth region in 
Europe. 


Despite these successes, we are aware that ensuring the 
upswing for the next few years is not our only task. In 
view of far-reaching global economic changes, we must 
also set the course for safeguarding the future of Ger- 
many as an investment center in the long term. 


Dear Ladies and Gentlemen, Germany will continue t 
be a place of good neighborliness and a reliable friend in 
the international community. 


We Germans have lived in peace for almost 50 years. We 
will be reminded of this fact on 8 May 1995. The end of 
World War I] was a deep world-historical incision. That 
war inflicted immeasurable suffering and millionfold 
death upon mankind. Terrible deeds were carried out by 
the Nazi regime in the name of the German people. For 
us Germans, 8 May remains a day of commemoration 
and warning. On this occasion, we will commemorate all 
the victims of war and dictatorship in a special way next 
year. 


In a ceremony in Berlin this year, we bade farewell to the 
last Russian soldiers who, after 50 years, left German soil 
and returned to their home country as partners—and | 
would like to say, friends. A little later, we bade farewell 
to our U.S., British, and French allies in Berlin and 
thanked them for having protected freedom in the 
western part of our capital city for more than four 
decades. 


Dear Ladies and Gentlemen, as | have so often said, 
German unity and European unity are two sides of the 
same coin. The German Presidency of the European 
Union has succeeded—not least by close coordination 
with our French friends—in bringing the Maastricht 
Treaty a good bit forward. 


The European Union is today in an important phase on 
the road to the review conference in 1996. At the 
European Council meeting in Essen, we set a clear signal 
of determination to make further progress on the road to 
integration. 


In this situation, there is no need at all to allow some 
people to infect us with their Euro-pessimism. The 
results of the European Council meeting in Essen rather 
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permit us to look forward to the future of the European 
Union with realism and optimism. 
First, we are looking forward to Austria, Sweden, and 


Finland joining the EU on | January 1995. The door 
remains open to Norway. 


Second, we note that substantial steps forward have been 
made to safeguard Europe as an industrial and business 
center, above all by taking additional measures to stim- 
ulate growth and employment and by developing the 
trans-European networks for traffic, information, and 
energy. 


Third, the deepening of relations with our neighbors in 
Central and Eastern Europe and in the Mediterranean is 
making decisive headway. 


The first meeting of the members of the European 
Council with their colleagues from the six associated 
Central and Eastern European countries was a really 
historic moment for the European Union and for all of 
Europe. No one would have thought such a development 
possible six years ago. Nothing illustrates the dramatic 
change of recent years more clearly. 


Fourth, we have made an important step forward in 
increasing Cooperation in intenor and justice policy, 
above all regarding Europol. 


Fifth, we have confirmed that Europe must in the future 
‘e more responsive to the citizenry. In this connection, 
the consistent application of the solidarity principle is of 
essential importance. 


Ladies and Gentlemen, the Bosnian people who are 
suffering from the tragedy of war are facing the third 
winter of war. The suffering and misery of the people in 
Bihac, Sarajevo, and other parts of the country impres- 
sively show us the need of humanitarian aid. 


However, they also warn us not to relax our efforts for a 
political solution of this terrible conflict. There is no 
reasonable alternative to the efforts of the Contact 
Group, in which the Federal Republic of Germany and 
in particular my colleague, Klaus Kinkel, are actively 
contributing their share. 


Ladies and Gentlemen, it is and remains our goal to 
create a solid European security order in which there 
must be no dividing lines and in which no one can » ck 
new spheres of influence. 


The Atlantic Alliance is a guarantor of security and 
stability, not only for its own members, but for all of 
Vurope. An important basis in this respect is the close 
relationship with North America and the lasting deploy- 
ment of U.S. troops in Europe and Germany. 


However, there can only be stability and security in all of 
Europe if we bring the Central and Eastern European 
reform states closer to the existing Western structures. 
To achieve this, the Atlantic Alliance and the European 
Union must in future pool their forces to a larger extent. 
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The step-by-step enlargement of NATO must be viewed 
in close connection with the enlargement of the Euro- 
pear Union and the Western European Union as part of 
an all-European secunty concept. Such a concept must 
be developed in close contact with Russia. Russia mghtly 
expects a place commensurate with its historic rank and 
its dignity. That 1s why the admission of new members to 
NATO must be complemented by broad cooperation, 
primarily with Russia and Ukraine. 


Ladies and Gentlemen, next year we will also commem- 
crate the 50th anniversary of the founding of the United 
Nations. We emphatically back the United Nations’ 
efforts for security and peace im the world, particularly 
also im the next two years when Germany will be a 
non-permanent member of the Security Council. 


Germany observes all nights and duties of a UN member 
and will contynuc to take part im measures of the inter- 
national community to preserve global peace and inter- 
national securny. In these days and weeks, this means 
concretely for us that we wall make the necessary deci- 
svons to support the LUN mandate in the territory of the 
former Yugoslavia. 


Ladies and Gentlemen, the world economy will undergo 
larger changes in the next 25 years than it did in the past 
100 years. In view of thes development, all countries 
depend existentially on free world trade. It ts an essential 
source of economic growth and employment. 


Being an export-onented country, Germany therefore 
attaches substantial smportance to the GATT agreement, 
which becomes effective on | January 1995. However, 
free world trade not only benefits industrial nations but 
above all also developing countries. 


Ladies and Gentlemen, the Federal Government con- 
siders development policy very important. Our efforts 
are primarily focused on combating poverty and pre- 
serving the natucal bases of life. Within the scope of its 
capabilities, the Federal Republic of Germany has in the 
past contributed an essential share in this respect and 
will continue its efforts. 


Necessary prerequisites are the respect for human rights, 
people's participation in the political process, legal secu- 
rity, and a social market economy. We know that devel- 
opment cooperation can only be successful if it 1s based 
on the respective partners’ own efforts. 


Ladies and Gentiemen, in the Middle East, a political 
breakthrough of historical importance was achieved. For 
the first tome in many decades, there are concrete pros- 
pects for a comprehensive and lasting peace. South 
Africa, too, has shown that reconciliation and a common 
future of former enemies ts possible if the political will in 
this respect exists. 

These processes are signs of hope. The European Union 
and Germany will give political and economic support to 
help make them successful. 
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At the same time, we are deepenening our political and 
economic cooperation with the Asian-Pacific region and 
Latin America. During our European Union presidency, 
we have given fresh impetus to this. Our guidelines are 
the Asia concept of 1993 and a Latin America concept on 
which we are currently working. In 1995, I will person- 
ally deal with both areas. 


Ladies and Gentlemen, based on our historical experi- 
ences of two dictatorships. the Germans know the value 
of free democracy. We reject every form of political 
extremism. Germany is and remains a country open to 
the world. 


Excellencies, Ladies and Gentlemen, | thank you all very 
cordially for your important work for good and friendly 
relations between your countries and the Federal 
Republic of Germany. | wish you all and your families, 
your nations and governments much happiness and 
success and a peaceful and prosperous 1995 for us all. 


Kinkel Views Achievements of EU Presidency 


AU 2812131994 Bonn BULLETIN in German No. 119 
20 Dec 94 pp 1091-1093 


[Speech by Klaus Kinkel, federal foreign minister and 
chairman of the EU Council, on 14 December 1994 at 
the European Parliament in Strasbourg: “Balance Sheet 
of the German Presidency of the EU Council” ] 


{[FBIS Translated Text] Mr. President, Mr. President of 
the European Union, Ladies, and Gentiemen, | am 
pleased to present the balance sheet of the German 
presidency of the EU Council during the past six months 
to the European Parliament today. It 1s the balance sheet 
of a six-month period nch in events as far as European 
policies are concerned. A great deal has been accom- 
plished. Where projects have not yet been completed, the 
ground has been prepared for solutions in succeeding 
presidencies, with which we closely coordinated our 


activities. 


At the beginning of our term in July, we promised to 
produce evidence of Germany's clear and continued 
support for European integration during our presidency. 


After the disaster of World War II, safeguarding peace 
and stability in Europe was the major motive of the 
European unification process for the founders of Europe. 
This bas not chaneed. Safeguarding peace and stability is 
and continues to be the central task of the European 
unification policy. Now that Europe's division has been 
overcome, this task has assumed even greater signifi- 
cance. 


The German presidency set the priorities of its work 
against this backdrop. The European Union 1s facing the 
task of exporting political and economic stability to its 
direct neighborhood in the east and the south in its very 
own interest. 
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The entry of Austria, Finland, and Sweden at the begin- 
ning of next year will be a valuable enrichment for the 
union and an important contribution to strengthening 
the stability anchor that the Union represents in Europe 
and the world. We regret the negative outcome of the 
referendum in Norway. Yet the European door will 
remain open for Norway. 


The progress that has been achieved for Europe in the 
past few months was overshadowed by the ongoing war 
in Bosnia. | commented on this rssuc extensively here on 
1 December. The most recent meeting of the Contact 
Group has agar made clear that there ts no alternative 


to its peace plan. 


It continues to be necessary to induce the Bosnian Serbs 
through political channels to accept the plan. In addi- 
thon, a cease-fire and humanitarian aid for the hard- 
pressed people who are facing a tough winter must be 
ensured. To guarantee that—we are in agreement here— 
the UNPROFOR [UN Protection Force] troops should 
remain there as long as this 1s acceptable for security 
reasons. 


By rebuilding the administration of Mostar, the Euro- 
pean Umion ts successfully partecypating in a joint action 
to promote the process of reconciliation between hostile 
ethnic groups and 1s establishing a sign of hope. 


Ladies and Gentlemen, it is the task of the European 
Union to bring its influence as a political and economic 
stability anchor to bear in the neighboring regions of 
Central and Eastern Europe and im the Mediterranean. 
During our presidency, we attached great significance to 
ensuring that the European Union mects tts responsi- 
bility in both spheres. It is important to safeguard 
stability in the entire European Union, and the comma- 
nity 18 strongly mmterested in peace mn and around Europe. 


To achieve thes goal, different instruments are being 
used. In Central and Eastern Europe, the union contrib- 
ules to stability and security by opening up its markets, 
through increasingly close partnerships, and, above all, 
by opening up prospects for eventual membership and a 
program designed to move the six associated states closer 
to the European Union. In the Mediter:ancan region, the 
European Union pursues a strategy aimed at expanding 
and deepening the agreed cooperation within the frame- 
work of close goodneighborly relations between the two 
regions—without the prospect of membership though. 


The European Union has made progress in both areas 
under German chairmanship. With the adoption in 
Essen of the strategy designed to move the associated 
states closer to the European Union, a major phase has 
been completed. In close coordination with the commis- 
sion and all partners, we have specifically outlined the 
path toward the entry of the associated countries, which 
is no longer questioned, and close cooperation in all 
spheres has been agreed upon. 


One of the strategy’s main points of emphasis is 
increasing the participation of the associated states in the 
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single market. The gradual acceptance of the regulations 
of the single market will have to be accompanied by the 
development of infrastructure, by more intensive 
regional cooperation, and by joint programs for the fight 
against crime, for environmental protection and for 
cooperation in the arca of culture and education. By 
creating structured relations, that is regular mectings at 
all levels to discuss topics of joint interest, we will 
achieve a new quality of relations. 


However, not all problems have been resolved. We do 
not want to give rise to false hopes. The associated 
Sy - States will have to carry the main burden. There 
wili De No automatism or collective entry. On the other 
hand, simple projections concerning the burden 
expected to result from their membership for the agri- 
cultural and structural policy are misleading. 


What ts necessary ts to take pragmatic and specific steps 
and not create insurmountable barners. The Baltic states 
and Slovenia should also join the European Union as 
soon as possible. Negotiations with the Baltic states on 
agreements with the European Union are scheduled to 
start tomorrow. The European Union will have to adapt 
its Structures accordingly at the 1996 government con- 
ference. Parliament will participate in the deliberations. 


In the Mediterranean region, the European Union ts 
strongly committed to peace and stability. We hope for 
new agreements between the European Union and Isracl. 
Morocco, and Tunisia before the end of December. In 
this way, the relations between the European Union and 
these countries will be based on a new and broader 
foundation. We also want to embark on this path with 
Egypt and other states in this region, thus contributing to 
a qualitative leap forward im this region in connection 
with the sizable aid provided by the European Union for 
the peace process in the Middle East. 


Relations with Turkey, with whom we want to conclude 
a customs union in a few days’ time, are of particular 
significance in this respect. The customs union was 
already mentioned im the 1994 association agreement 
and serves the interests of both sides, it will also con- 
tribute to the improvement of our relations with an 
increasingly important partner which finds itself in a 
difficult situation im an unstable environment. Things 
will not be easy. Turkey must also contribute its share. | 
am thinking of the human rights situation and particu- 
larly of the sentences for the Kurdish members of par- 
hament. 


The global Mediterranean concept adopted at the Essen 
summit will contribute to drying out the breeding ground 
for critical developments through comprehensive coop- 
eration at an carly stage. 


Ladies and Gentlemen, the foreign-policy challenges that 
we are facing can only be mastered jointly by the EU 
members. To achieve this, we need more courage and 
determination to fully utilize the opportunities of the EU 
treaty in the sphere of common forcign and security 


policy. 
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Second—I am saying this with a view to the debates in 
this parliament here—institutional progress must be 
freed from taboos in this area with a view to the 1996 
conference. We musi increase our ability to act, that ts 
we must use jomt procedures to a greater exteni— 
including majority decisions. The current joint actions 
in connection with the stability pact, for example, with 
humanitarian aid in the former Yugoslavia, and with the 
unlimited and unconditional renewal of the Nonprolif- 
eration Treaty are only initial steps in foreign and 
security policy for whose success an improved ability to 
act 1s quite decisive. 

Further priorities in the area of foreign relations were: 


The summit meeting between the European Union and 
the United States has confirmed large agreement among 
the politecians and initiated close cooperation in areas of 
joint interest. The chosen path will be continued under 
French presidency. With the concept for Asia, we have 
taken into consideration the quickly growing signifi- 
cance of the states in the Asian-Pacific region and 
created the basis for intensified cooperation. In addition, 

the European Council has expressed its determination to 
comprehensively expand regional relations with Latin 


America and Asia. 


The European Union and its member states participate 
actively in a stable security architecture for Europe. The 
recent meetings of international organizations—of 
NATO and the CSCE—deserve particular attention. 


Ladies and Gentlemen, a major issue that was tackled 
during the German presidency was the initiation of the 
structural renewal of the European national economies, 
and measures were taken to ensure Europe's attractive- 
ness as a business location and its competitiveness. We 
must reduce the unacceptably high unemployment. The 
framework conditions for further economic growth have 
improved, and we have made progress in overcoming the 
structural problems, although not enough. | would like to 
mention the following positive factors: 


—The Uruguay Round will enter into force on | January 
1996, 


—The stability course of our national economies in 
preparation for the third stage of economic and mon- 
clary union is increasingly successful; 


—Progress has been achieved in the completion of the 
single market, 


—The decision on the EU resources that ensures the 
financial basis of the further integration program and 
represents an important date in economic planning 
has been adopted. 


To mainiain and promote Europe's technological com- 
petitiveness, 20 specific programs for research and 
development involving 25 billion German marks until 
1998 have been adopted. The decision on the liberaliza- 
tion of the telecommunications networks is an equally 
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important signal for the entry into information society. 
As of 1998, there will no longer be network monopolies 
in Europe, but competition. 


In everything we do, we want to preserve the European 
model of an ecologically oriented social market 
economy. For this reason, we must also continue our 
efforts to introduce the carbon dioxide tax. We have 
done everything possible to achieve this goal. In the 
social sphere, we are now following European standards 
after the adoption of the guideline of the European works 
councils, which has been under discussion for 20 years. 


1 would also like to stress the following: Progress has 
been achieved concerning the regulations for the trans- 
portation of dangerous goods and concerning the secu- 
rity of ships, the package on agricultural prices has been 
adopted at the beginning of our presidency, and the 
financial preview has been adapted to the new situation 
caused by the new entries into the community. It will be 
possible for the European Parliament to adopt the 1995 
budget according to schedule. 


Ladies and Gentlemen, the European Union can only be 
developed further if it ts accepted by the citizens. The 
value of European unification as the foundation of a 
stable and just peace, first in the western part and then 
for the future of all of Europe, which has rightly been 
evoked so often, pales for individuals if they no longer 
feel safe in view of internationally organized crime and if 
Europe cannot provide sufficient protection. There must 
be a European reply to drug trafficking, money laun- 
dering, nuclear smuggling, and terrorism so that internal 
security may again be guaranteed. At the European 
Council, the partners firmly agreed to establish Europol 
definitively in the first half of 1995. We need a European 
police authority with the required competence. 


Ladies and Gentlemen, the presidency has cooperated 
closely with the newly elecied European Parliament and 
supported it in the implementation of its expanded 
rights. Numerous regulations and procedures were 
implemented for the first time during the German pres- 
idency. This applies both to the establishment of the new 
commission and to a number of conciliation proceedings 
in the area of codecision. 


Germany has sought good cooperation with the Euro- 
pean Parliament. Under its presidency, intensive nego- 
tiations on the modalities for investigation committees 
of the European Parliament and on a modus vivendi 
concerning other committees were carried out. If we 
reach an agreement at the interinstitutional conference 
on 20 December—as | hope—this will be another proof 
of the willingness of all sides to cooperate closely and 
trustingly. | would like to convey thanks to all for their 


good cooperation. 
The European Parliament and a strong democratic con- 
trol are important elements of the European identity. 


The willingness and efforts of all citizens to develop a 
sense of real common European solidarity is decisive for 
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the accepiance of the European Union. European inte- 
gration 1s 90t only—and maybe not even primanly—a 
task of the governments. Thus, the promotion of cultural 
and vocational exchange ts an equally important contn- 
bution to a Evrope of citizens that ts growing together, 
just like the quidelss< cn the participation of all EU 
citizens—irrespecinve of their place of residence—in 
local elections, which: ts « be: adopted on 19 December. 


Ladies and Gentlemen, a grea dsal has been achieved in 
some areas in the past six montis, but the challenges 
continue to be enormous and require a concentration of 
the European forces. The d:*cusson about the future of 
Europe that has been conducted in a lively manner in 
numerous member states and in the Council of Europe 
under the German presidency is a positive sign of the 
lively interest in the further development of the Euro- 
pean Union. All—the public, the European Pariiament, 
the commission, and the governments—should partici- 
pate im this debate im the runup to the 1996 govern- 
mental conference. 


Strengths, Weaknesses in EU Presidency Noted 
AU 2712172794 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Dec 94 p 8 


[Article by Peter Hort: “Only a Feast for Bookkeepers”] 


[FBIS Translated Text] Brussels, December [dateline as 
published}—The Germans continue to be considered 
efficient and want to be loved by the whole world. The 
balance sheets that are now being distributed in Brussels 
and Bonn at the close of the German EU presidency 
fulfill these expectations. The successes include the 
strategy concerning closer links with the Central and 
East European reform countries adopted at the Essen 
summit and the guideline on the mght to participate in 
local elections for EU citizens. The balance sheets do not 
fail to mention a balance-of-payments aid for Albania, 
the rescue of the Eko Stahl company in Ersenhuetiens- 
tadt, and the installation of European works councils. 
There is no doubt that the Germans have pushed ahead 
with European integration quite a bit im the past six 
months. Their positive balance sheet 1s quite impressive. 


Yet critical tones can also be heard in the feast of the 
good bookkeepers. In fact, it ts not so important that 
virtually no progress has been achieved in tax and social 
policy. Also, nobody will hold the Federal Government 
responsible for the fact that the negotiating mandate for 
Slovenia and the customs union with Turkey remain 
blocked for the time being, and for the lack of real 
progress concerning the convention on the establishment 
of the police unit Europol—which the federal chancellor 
wanted to sign but not the French. What is more impor- 
tant is that weaknesses of Bonn’s foreign policy have 
become apparent during Germany's EU presidency 
which were partly due to the hectic atmosphere during 
the election campaign in Germany and partly to a lack of 
sensitivity on the part of the larger Germany vis-a-vis its 
old and new partners. 
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lt was the first German presidency of the EU Council 
after reunification. Thus, the expectations of the part- 
ners in the Council of Ministers were particularly high. 
At the beginning, Chancellor Helmut Kohi had to win 
the support of the other governments for a new Commis- 
sion president after the German-Frenc* ‘avorite, Belgian 
Prime Minister Dehaence, was rejected by British Prime 
Minister Major. Koh! fourd a replacement in Luxem- 
bourg’s Prime Minister Santer. He had to be nominated 
im an expedited procedure and. according to the Maas- 
tncht Treaty, to be confirmed by the European Parlia- 
ment for the first time. Kohl's second candidate nearly 
failed in Strasbourg because numerous deputies there 
did not like the chancellor's insensitive behavior, More- 
over, immediately before the vote. Foreign Minister 
Kinkel called on them with a threatening undertone to 
confirm Kohl's man for Brussels because otherwise they 
would harm themselves. Numerous lips became tight 
and the eyes large: Was this the new European major 
power speaking im a commanding tonc” 


From the very beginning. Kohl and Kinkel made it clear 
that the eastward expans:on of the community should 
become the showpiece of the German EU presidency 

However, just like on the occasion of Santer’s nomina- 
tion, irritations also arose here. Some partners consid- 
ered the establishment of closer tres with the six assoct- 
ated Central and East European countrics-—Poland, 
Hungary. the Czech Republic, Slovakia, Romania. and 
Bulgaria—much too fast. Kinkel ieft it open as to 
whether he wanted to accelerate the development as 
German foreign minister or as president of the Ei! 

Council. Whether the rapprochement was in Germany's 
or Europe's interest remained as uncicar for some mem- 
bers of the EU Council of Ministers as Austria's, Fin- 
land's and Sweden's acceptance which Kinkel advocated 
passionately and with strong Swabian language. The 
integration of German interests in what one might have 
described as Eurepean foreign policy has not become 
clear. The same applies to the behavior of Labor Min- 
ister Bluem. He also safeguarded more German than 
European interests. 


When President Roman Herzog visited Brussels on 
October, he discussed the transitional phase through 
which the European Union ts currently going with EU 
Commission President Jacques Delors. When he was 
asked afterward whether he had heard anything sur- 
prising from Delors, the federal president replied openly: 
“Yes. I did not know how important the Mediterranean 
policy is for the community.” Herzog's reply not only 
revealed that he was not sufficiently informed by the 
Foreign Ministry. It also made clear the missing clement 
in German foreign policy: Germany is focussing too 
much on the north and east. The Foreign Ministry 
realized too late that the Mediterranean countries must 
not be neglected in view of the northward and castward 
expansion. 


In addition, a few tactical weaknesses became visible in 
Kinkel. During the preparations for the Essen summit, 
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the heads of state and government of the six associated 
Central and East Evropean states were first half invited, 
then the invitation was withdrawn, and then they were 
finally invited at the last minute. This was a sign of 
lacking coordination and of differences of opinion 
among the EU partners. When the letters of invitation 
had been mailed, the Foreign Ministry tried to answer all 
unseitied questions before the Essen surmmit. Thus, there 
was nothing left to do for the heads of state and govern- 
ment but to confirm the preparatory work carried out by 
the foreign ministers. Yet, as a result, the suspense had 
also disappeared and boredom prevailed. Kinkel’s pre- 
decessor Genscher always used wiser tactics: He left two 
or three important questions open that had to be settled 
by the foreign ministers. This ensured suspense until the 
very end of the summit. 


Often the country that assumes the EU presidency for six 
months cannot achieve all the goals because six months 
are not enough to provide lasting stimuli to the commu- 
nity. Thus, the Federal Government viewed its presi- 
dency as a relay race from the very beginning. On the 
major issues, 1t wanted to cooperate closely with France 
and Spain, who will assume the presidency in 1995. 
However, these efforts were only partly successful. Par- 
ticularly as far as the “third pillar” of the Maastricht 
Treaty—domestic and legal policies—is concerned, the 
French did not support the Germans. Intenor Minister 
Pasqua did not appear at the Council of Ministers a 
single time and finally vetoed Europol. The Spanish did 
not only get on the nerves of the Germans when they 
made their approval of the new entries dependent on 
fishing rights; Delors rightly and bitterly spoke of “hos- 
tage taking” that blocked a reasonable decision in the 
Council of Ministers. 


Yet the Germans were no model boys either. They 
followed the bad example of the Spanish and took 
hostages twice in the past six months: They made their 
support for EU assistance for Northern Ireland depen- 
dent on the approval of aid for Eko Stahl. And Bonn tied 
a program for Algeria to a balance-of-payments aid for 
Ukraine. This spirit of blackmail and the linkage of 
unrelated issues promotes small-mindedness among the 
Council of Ministers. What a pity that it was particularly 
the German presidency that developed a liking for these 
bad habits. 


Waigel Views Tax Plans for 1995, 1996 


AU 2712161994 Hamburg WELT AM SONNTAG in 
German 25 Dec 94 pp 31-32 


{Interview with Finance Minister Theo Waigel by 
Romanus Otte and Bernhard Blohm in Bonn, date not 
given: “We Will Reduce Taxes by DM20 Billion in 
1996") 


{FBIS Translated Text] [WELT AM SONNTAG] Mr. 
Waigel, you said that the worst is over for Germany in 
financial policy. This sounds rather optimistic. 


GERMANY 17 


[Waingel] | have good reasons for that. As of 1995 we have 
fully come to grips with unification in the federal budget. 
This year we will probably have ncw debts thal are about 
13 billion German marks [DM] less than expected. For 
1995 we have predicted a deficit of DM10 billion less 
than was planned in June. 


[WELT AM SONNTAG] Does this open up leeway for 
tax reductions” 


[Waigel] In 1996 we will reduce taxes by almost DM20 
bilhon—by making the subsistence minimum exempt 
from taxes and for the benefit of families with children. 


[WELT AM SONNTAG] Given such rosy prospects. 
why are you hesitating to limit the solidarity surcharge in 
terms of time? 


[Wangel] We must keep to our clear consolidation course. 
It was possible to lower interests in Germany relatively 
much just because we strictly limited our deficit. Only mm 
this way was it possible not to endanger the stability of 
the mark for one second despite the unique burdens of 
unification, and only in this way is it possible for us to 
fulfill the stability criteria for the European economic 
and monetary union now. Tax reductions on demand are 
out of the question. 


{WELT AM SONNTAG] What are the further pros- 
pects? 


[Waigel] We need both: Tax reductions and lower debts. 
In 1994 and 1995 we will, above all, reduce the deficit. In 
1996 we will then reduce taxes. Afterwards, 1997 will be 
a year of consolidation again. And in 1998 the second 
stage of a tax reduction must then come. 


[WELT AM SONNTAG] To what extent? 


[Waigel] We still need time to determine that. By the end 
of 1995 we will see to what extent the upswing will 
continue. Then we can also say during this legislative 
period when we can do more regarding the solidarity 
surcharge. It serves the partial financing of the burdens 
of German unification, in particular through the redis- 
tribution of financial means. As soon as this burden on 
the Federal Government goes down or the solidarity 
surcharge yields more than planned, we will reduce it. 


[WELT AM SONNTAG] That is certainly the minimum 
of what the taxpayers can expect. 


[Waigel] The minimum and the best. If the Free Demo- 
cratic Party of Germany [FDP] had wanted to go further, 
it could have taken over the Finance Ministry. But in the 
coalition talks the FDP did not make one additional 


proposal for saving money. 


[WELT AM SONNTAG] Federation of German 
Industry President Tyll Necker has suggested to use 50 
pfennig of each mark leeway for reducing debts and 50 
pfennig for reducing taxes. 
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[Wangel] In 1994 and 1995 we will reduce the deficit by 
DM20- 25 bilhon. In 1996 we will reduce taxes by about 
DM20 billion. You sec. 1 ts possible. 


[WELT AM SONNTAG] In 1995 many big issues are on 
the agenda: the subsistence minimum, company taxes, 
equalization of benefits for families, tax simplification. 
All reforms are to come into force on | Janurry 1996. 
Can these dates be kept” 


[Wangel} Yes. We must set ambstious dates for ourselves. 
it ss usefu! to put the entire tax policy into a 1996 annual 
tax law, “ecause we then avoid hectic activity mm tax 
policy. ly we are able to put together this package, 
should be ready by summer. 


Thes pressure can also be healthy. We need a new 
common action by the Federal Government, laender, 
communsties, and parties along the line of the solidarity 
act 


[WELT AM SONNTAG] Your proposal for raaking the 
subsistence minimum exempt from taxes is being criti- 
cvved harshly. 


|Wasgel] Has this ever been different in tax policy? From 
1986 to 1990 we implemented a brilhantly conceived tax 
reform under my predecessor Stoltenberg. lt yielded a 
reduction of the tax burden by about DM35 bilhon. 
About DM15 billion of that had to be financed by 
abolishing tax privileges. For two years everyone just 
talked about these “burdens” and no one talked about 
the reduction of the burdens and the new linear progres- 
sive rates. I learned my lesson from that. 


(WELT AM SONNTAG] . and have abolished the 
linear progressive rate again. 


|Wangel] I am not going to abolish it. No one says that the 
basic tax-exempt amount has to be included in the rate. 
Theis can also be settled outside. We call this basic 
reduction of the burden [Grundentlastung]. 


[WELT AM SONNTAG] The course of progression in 
the lower part of your model is criticized as “poor's 
humpback” by some and as “roller coaster” by others. 
[Wangel] But 1 1s overlooked that my model cases the 
burden on all tax payers—by DM15 billion all in all. 
Everyone benefits from that, in particular the lower 
incomes. 


[WELT AM SONNTAG] However, it is normal to see 
the rate and the basic reduction of the burden together 
when one looks at the progression. 


[Wargel] But then you can just as well include the 
tax-exempt amount for children or the transfer payments 
in the rate. A break im the progression would happen 
every time one links tax policy and transfers. 


[WELT AM SONNTAG] Making the subsistence min- 
imum exempt from taxes ts not a social kindness by the 
state but a demand of the constitution. 
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[Wangel] We are taking this into account. So far, there 
have been three models: that of North Rhinc- 
Westphalian Social Democratic Par.w of Germany 
[SPD] Finance Monsster Schicusser. that of the capert 
commuttee, and mine. The SPD group has only creteci7ed 
but has not offered anything. They are no! cven sup- 
porting Schicusser’s model. This model results m an 
additional burden as of an income of DM 50.000. How- 
ever, 1t would be a blow to the many ocople who work 
most. if already med:um-wage carers would have to pas 
more taxes. 


The cxpert committee has suggesied a comprehensive 
plan. | am not brushing this aside. However, | do not 
have to win a beauty contest. | must gct majorities mm the 
Bundestag and in the Bundesrat within half a year. For 
75 of the experts’ 77 proposals for counterfinancing this 
will be umpossibic. 


[WELT AM SONNTAG] The experts are also displeased 
about the fact that the tax rate remains different for 
business and non-business incomes 


[Wangel] In tax policy we do not need weologscal differ- 
ences but a coalition of reason. Every one of my critics 
would have to make the same decisions if he sat mm my 
chair. In the mnterest of Germany as a business location, 
I cannot abolish ihe reduction of the tax rate for bus:ness 
mcomes. 


[WELT AM SONNTAG] However. in the long run, you 
cannot put different tax rates on the incomes. 


[Waigel] No. But no finance minister would manage to 
reduce the top tax rates for show masters, top athictes, or 
even politicians. Thus, we had to take the second-best 
solution to stimulate investments. As soon as we have 
come to terms with all problems of German unification. 
it will be useful to get back to a unified tax rate. 


[WELT AM SONNTAG] The second big chunk 1s the 
reform of company taxes. Trade tax 1s to be reduced. The 
communities have been promised compensation. Who 1s 
supposed to pay for that” 


[Waigel] The point is not presents to companies. In the 
Location Safeguarding Law. we have counterfinanced 
the reduction of taxes by abolishing privileges for com- 
panies. 


[WELT AM SONNTAG] There are two proposals for 
compensation: Participation by the communities in 
turnover tax or their own right to levy income tax. Are 
both still on the table’ 


[Waigel] The communities have opposed the income tax 
model. It would probably be attractive because 1t would 
Start a tax competition. On the other hand. there 1s. 
among other things, the problems that nch communities 
in the surroundings of business locations would only 
want to have people with high wages settle there and not 
companies that also bring about disturbances. A second 
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problem would be tax rates that would be different 
depending on the place of residence. 


[WELT AM SONNTAG] And the fact that all taxpayers 
would have to pay to case the burden on the companies. 


[Wangel] There ts no way to avoid the company tax 
reform. At the moment, it must, of course, be counter- 
financed within its own sphere, that is, among the 
companies. 

[WELT AM SONNTAG] What are you thinking of? 


[Waigel] We must see where companies in Germany are 
better off than im our neighboring countries—for 
instance regarding tax write-offs. In the Location Safe- 
guarding Law this did not fit the bad economic develop- 
ment at the time. However, as soon as the economic 
development has fully recovered, there arises the ques- 
tion of whether we should not accept a broadening of the 
basis for assessment in order to reduce taxes for all 
companies. 


[WELT AM SONNTAG] Would value-added tax have 
to be raised, nevertheless, if the communities participate 
im it? 

[Waigel] | will not suggest this. 


[WELT AM SONNTAG] You spoke of a net reduction 
of the burden by about DM20 billion in 1996. About 
DM15 billion go to the subsistence minimum. Can the 
families thus expect DMS billion? 


[Waigel] We must do two things. On the one hand, we 
must raise the tax-exempt amounts for children. A 
farmily with children must be better off regarding taxes 
than a family without children. Second, we need a 
supplement via the children’s allowance. If the children's 
subsistence minimum is ensured via tax-exempt 
amounts, high-wage earners do not need children’s 
allowance anymore. 


[WELT AM SONNTAG] Is the scope of DMS billion 
realistic? 

[Waigel] | do not yet want to commit myself. We have to 
reconsider this once again from the viewpoint of new 
figures. I intend to discuss this matter with the chan- 
cellor and the partners in the coalition at the beginning 
of the year. 

[WELT AM SONNTAG] Could it be a bit more? 


[Waige!l] Regarding benefits for families | think that a 
limited increase is acceptable. This is the only area where 
I think that improvements are possible and necessary. At 
the beginning of the next year | want to give a clear sign 
that family policy will get priority. 


[WELT AM SONNTAG] The Constitutional Court has 
thrown out the coal pfennig.... 


[Waigel] ..however, I insist on noting that the coal 
pfennig was not introduced by me in 1974. I was in the 
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opposition at that time. In the government we have not 
called if into question so as not to endanger the cntire 
coal policy. Now we are, indeed, facing a probiem. 


[WELT AM SONNTAG] How do you want to solve i’ 


[Waigel] | cannot yet present any proposal. However, a 
solution must t : linked to a new energy consensus. Only 


coal policy without a clear statement on nuclear 
energy—this 1s impossible. 


[WELT AM SONNTAG] Do you see the ruling from 
Karisruhe as an opportunity to accelerate the abolition 
of coal subsidies? 


[Waigel] The ruling forces us to think. We have already 
lamited the coal subsidies to DM?7 billion and have 
introduced a depression. However, at a time when we 
need cach and every mark to create new jobs, we must 
hold sericus talks about the amount and duration of the 
coal subs-dies. North Rhine-Westphalia and Saartand. 
too, must be ready for that in their own interest. No one 
can 2nd will eliminate coal. However, when I think of the 
adjustments that we expect other peopic—above all m 
eastern Germany—to make, we must also think about 
the coal subsidies. 


[WELT AM SONNTAG] Will the coal pfennig be 
replaced with an energy tax? 

[Wangel] This has always been one of many possibilities. 
However, the Federal Government has not yet come to a 
[WELT AM SONNTAG] When will the decision be 
made” 


[Waigel] In January we will have to decide on our general 
line. The final decision must be made by the end of 1995. 
However, it should be made during the first quarter of 
the new year. 


[WELT AM SONNTAG] In 1995 the government con. 
ference must be prepared, with which progress is to be 
made for the European Union in 1996. In some coun- 
tries there are efforts to discuss the Maastricht criteria 
again. Are you willing to do that? 


[Waigel] | and the chancellor will nut agree to under- 
mining the criteria. They are even upper limits. There is 
no leeway for interpretation. cither. 


[WELT AM SONNTAG] Many Germans are still skep- 
tocal that a European currency would be as stable as the 
mark. 


[Waigel] Even though | do understand this concern, | 
must say that Maastricht has created a culture of stability 
in Europe that was inconceivable just 10 years ago. It is 
a pity that the Germans are not rally aware of that. The 
countries are trying very much to put their finances im 
order. 


[WELT AM SONNTAG] Mr. Waigel, a year ago you 
wished here in this place that the tax estimates should 
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come truc. This wish was muraculously fulfilied. Once 
again: If you had three wishes... 


[Waigel] _.then | would wish for basic cconomuc data 
that enable me to reduce taxes more mm 1996 than i think 
possible today. Second, | wrsh that all tax projects have 
been mutiated by the moddie of the year. And, third, I 
would like to have a few more days of leave than this 
year. 


SPD's Schreeder Comments on Political Trends 
4022121757904 Berlin TANGO in German 2) Dec #4 
pdi 


[Interview with Gerhard Schroeder, minister president 
of Lower Saxony, by Winfred Konrad. place and date 
not given: “The FDP Is Not a Partner™] 


[FBIS Translated Text] [Konrad] Should the SPD [Social 
Democratec Party of Germany] be concerned about 
contacts between the CDU [Christian Democratic 
Umon] and the Greens’ 


[Schroeder] No, but the SPD should carefully watch 
whal 1s gorng on. 


[Konrad] Would you advise the SPD to prepare to 
assume power mm Bonn in 1998 or should it seck an carly 
change of government” 


[Schroeder] My advice to the SPD 1s that « should 
prepare itself for a change in who holds power and it 
should not wait until 1998 before doing that. 


[Konrad] Are you available as a candidate for chancel- 
lorship” 


[Schroeder] The candidate for the office of chancellor 
will be the chairman of the party, that 1s Rudolf Scharp- 


ing 
[Konrad] Should the SPD count on the FDP [Free 
Democratec Party] as a coalition partner in the upcoming 


landtag clections in Hessen, North Rhine-Westphalia, 
Bremen. and Berlin’ 


[Schroeder] Anyone who counts on the FDP 1s a loser. If 
the SPD 1s unable to govern alone, then it should count 
on a red-green coalition. 


[Konrad] What were the SPD's biggest mistakes mm the 
Bundestag election campaign and what lessons should 
the party draw from that” 


[Schroeder] The SPD chairman has drawn the nght 
conclusions. The SPD is the party that stands for social 
justice, but the first battle that we must win 1s im the 
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labor market and that means that :ndustry must be very 
high on our agenda. The SPD advocates a modern 
economic and industrial policy. That ss how Rudolf 
Scharping has formulated things, and | unreservedly 
support him im that. 


[Konrad] The SPD course ts orsented toward the center, 
which means the party ss movwrng closer toward the 
CDU/CSU [Christian Social Union). is there act a 
danger of confusion if the Socsal Democrats also start 
talking about reducing welfare benefits’ 


[Schroeder] The SPD 1s gowng «ts Own way. There is no 
danger of confusion. Incidentally. the SPD docs not want 
the welfare state dismantied when 1 talks about modern- 
izing the welfare sysiem. 


[Konrad] What 1s your relationshop with Kohl's possibie 
successor Schacubie? 


[Schroeder] Schacuble ss one of the most prominent 
figures in the CDU/CSU. However, Kohl's successor ts 
called Scharping. 


[Konrad] Does the SPD need a mew party program to 
face the challenges of the future’ 


[Schroeder] When there mew questions arise. new 
answers are also needed. The debate on thes subject 1s 
well under way in all the partees. | assume that at least 
part of the SPD program will have to be checked to 
determine whether «i has the right direction for this 
debate. 


[Konrad] How do you rate the SPD government's 
chances im a government that has the tacit 
support of the PDS [Party of Democratic Socialism)” 


[Schroeder] Everything that should be said about the 
PDS has already been said. The SPD has made clear-cut 
decisions on the subject. Incidentally, Hoeppner's gov- 
ernment in Saxony-Anhalt 1s more stable than the one in 
Bonn. 


Unions Expect 3.6 Millien Unemployed in 1995 


AU 2812111194 Cologne Deutschlandfunk Network in 
German 1000 GMT 28 Dec 94 


[FBIS Translated Text] The German Trade Union Fed- 
eration [DGB] expects there to be about 3.6 million 
registered unemployed next year. The estimate 1s based 
on the government's forecast of growth of 2.5 percent in 
western Germany and 8.5 percent mm eastern Germany, 
explained DGB board member (Adam) in Berlin today. 
Current policies mean that the unemployment level is 
hardly likely to fall to below the 1993 level, he said. 
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gunfire, which would cause us to mmtervene immediately. 
And that ts what happened at, I believe, 1 708—s that 
right?—since shots were fired in the direction of the 
control tower. But when the shooting began. ec did not 
know if it was aimed at the contro! tower or inside the 
plane itself, We just did not know. Therefore, the GIGN 
went in immediately im accordance with the orders they 
had received. 


Further on ‘Suicide’ Mission 


LD2712203294 Paris TF-1 Television Network in 
French 1900 GMT 27 Dec 94 


[FBIS Translated Text] According to Interior Monister 
Charles Pasqua, it was out of the question to let the Air 
France plane fly to Parts because bits of information had 
implied that a suicide operation over the capital was 
planned. Listen to the intenor minisiec: 


[Begin recording of news conference in progress] 
[Pasqua] [passage omitted] Explosives were found when 
the airplane was searched. The analysis carned out this 
morning has confirmed that the explosion would have 
led to the disintegration of the plane in flight. 


[Unidentified correspondent] Are you going to decide on 
a series of measures in order to reinforce security, 
aciudine ia ei > 

[Pasqua] These measures exist anyway, they are perma- 
nent. | would like to point out that as far as the 
organizations or the circles suspected of being able to 
take part in France in terrorist acts, or which are likely to 


Dynamite Sticks Found 


LD2712111194 Paris LCI Television in French 1000 
GMT 27 Dec 94 


{FBIS Translated Text} It was learned this morning that 
about 20 dynamite sticks were found concealed under 
seats im the Air France Airbus hyacked by an Islamist 
commando. Two bundies of dynamite, consisting of 
some 10 sticks cach, had been hidden under seats, one 
just behind the cockpit and the other in the middie of the 
cabin. 


Rector of Marseille Mosque Warns of ‘Reprisals’ 


LD2712223594 Paris Radio France International in 
French 2130 GMT 27 Dec 94 


[FBIS Translated Text] The fundamentalists do not hide 
the fact that they want revenge for the death of the four 
terrorists. The Islamist rector of the Marseille mosque, 
Hadj [Mohand] Alili, gave an exclusive comment to RFI, 


announcing reprisals: 
[Begin Aliti recording} Algenan blood has been spilt, not 
in Algeria but in France. This is a symbol: Violence can 


only beget violence. It is not me saying this. This is the 
logic of violence itself. Blood is a symbol. When vou spill 
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the blood of innocent peopic. regardiess of whose name 
it ts done m, you have to cxapect reprisals (even of the 
reasoning) escapes us. [end recording] 


Isla.aic Salvaticn Front Representative Comments 


LD2712172794 Paris LC! Telemon in French 1600 
GMT 27 Dec 94 


{[FBIS Translated Text] The FIS [Islam Salvation 
Front] representative abroad. Anouwar Haddam. sad on 
France Info carlecr today that tz doubted thai the 
membcrs of the commando belorged to the GIA | Armed 
Islamic Group]. Listen to him: 


[Begin Haddam recording} The fact that no wicnesses are 
left among the so-called hyackers suits a lot of peopic. It 
1s a scandal to try t> bring into disrepute the icgrtmatec 
cause of the Algerian people and to try to isolate polit- 
cally the policy... [pauses] the Islamic Salvation Front 
abroad with such an act. fend recording] 


a ne I Alon Over 


LD2712135694 Paris Radio France International in 
French 1230 GMT 27 Dec 94 


[FBIS Translated Text] The Algerian authorities only 
allowed the Air France A.bus to leave on Sunday might 
because of the pressure cxerted by the French Govern- 
ment. There was talk of friction between the two capitals. 
French Foreign Minister Alain Juppe was no longer 
making a mystery out of this conflict this morning: 


[Begin Juppe recording} As soon as the hostage takirg 
had taken place. our only concern was to try to avoid 
bloodshed and to save the lives of the crew members and 
of all the hostages. As time went by, we realized that this 
aim was out of reach, and we came to the conclusion that 
it was necessary for the planc to be abic to fly to a French 
airport. It 1s true that we had to step up the pressure to 
have the plane fly off. 


The tragedy unfolded when Yannick Beugnet [cook at 
French Embassy in Algiers] was killed. A little while 
earlier, | myself rang up Algiers again and said: Be 
careful, this ultimatum must be taken seriously. we have 
reasons to think that this is not mere bluff or the 
repetition of pnor ultimatums, there 1s a very real danger 
this time round. 
Unfortunately, they did not listen to what | said. It is 
true that we then had to be very firm, and there was a 
joint effort. [end recording) 


Algerian Envoy Interviewed on Situation 


LD2712222694 Paris LC! Television in French 1715 
GMT 27 Dec 94 


[Interview of Hocine Dyoudi, Algerian ambassador to 
France, by various unidentified correspondents, in 
Paris—live] 
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{[FBIS Translated Text] (Correspondent! The first 
obvious question after thers fourfold killing in Kabylie 
today is the following: Does this mean for you that, the 
day after the hostage- taxing. after the denourmem, the 
conflict, the civil war m Algera has been cxported to 
France for good and tat France is now a participant in 
thes war’ 


[Djoudi] Well, a civil war, again, is too strong a word. I 
hear it now and then. | belseve that thes r: = ct another vile 
attack against clerics. It can be understood as retaliation. 
it is... [changes thought] | thenk thes ts how most peopic 
interpret . what happened yesterday, and this act has 


[Correspondent] But when we sce such a response, the 
day after what happened—that 1s, the hijacking of a 
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[Djoud:] Thank God. the Algerian Government controls 
the country. The fact that there are terrorist attacks here 
and there means that there ss obviously a flaw some- 
where. An inquiry 1s underway to determine what these 
flaws are. | belsewe that im the history of hyacking. this 
type of flaw has been found in many northern countrnes, 
in European countries, and in the Unsied States. 


(Correspondent! A few questions, if you don't mind, on 
the hostage-taking. It could be felt that you. the Algerian 
authorities generally. would hax; liked « to end m 
Algeria, probably because you did not want to cxport the 
problem. Did you suffer from the fact that France, as 
Alain Juppe sasd again today. msrsied on the plane being 
returned to Marseilic? 


[Djoud:] We did not suffer from anything. Onc has to 
have imposed something on oneself to suffer. There has 
been thes affair, whech has been dealt with... [live broad- 


cast interrupted for two minutes} 


[Correspondent] Under what securnty conditions do you 
think they could start again” 


[Djoudi] Once again. | did not sec. even today, | think, 
with his Algerian counterpart, any mind set reflecting 
mistrust about what we are domg A situation was 
created. Both sides have to draw conclusions from i, to 
try to get even more draconian measures drawn up to 
prevent thes kiad of serious incident. 

[Correspondent] Will this mcident change relations 
between Parts and Algiers? 


[Djoud:] I don't think so. Not at all. 


[Correspondent] How do you interpret what Alain Juppe 
said just now when he reaffirmed that he favors a 


democratic transition im Algeria, and said, specifically, 
that democracy means alternation of power: If you lose 
the clections, you go; if you win, everything is fine. Is 
that something of a spoke in your whee!’ 


[Dyouds] [words indistinct} an il-intentioned allusion. 
There 1s a dialogue. 

[Correspondent] You leave when you lose elections, and 
you did not. 


[Djoudi] There were no clections that were, let's say, 
held properly. There were mistakes, there were a lot of 


[Djoudi] | have never heard him say that. What he sand 
1s that... [changes thouyht] the dialogue that 1s currently 
underway is based on what’ On the secular nature of the 
state, respect for the constitution, alternation of power, 
condemnatioc. of violence, and respect for human rights, 
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and it is on this basis that the debate is to be organized 
about the presidential e’ :tion that is to take place before 
the end of 1995. 


Correspondent] In the current state of affairs, things 
anne continue like this for very long. It is true that 
rance is now on the frontline. Aren't you afraid that 

-our French partner, your partner France, which ts now 

paying a higher and higher price, including a physical 

one, might become more demanding about what it could 
ask you for in return? 


|Dyoudi] There too there is a way of treating Algeria's 
‘elations with France like those of a daddy holding ihe 
nd of his little kid... 


Correspondent, interrupting] No, it isn’t that, but it 1s 


true... 


'Dyoudi, interrupting] I think there are important rela- 
tions. Algeria is the cornerstone of all policies, of all 
strategies in the region. We have a state which is standing 

n its feet, it has important resources, it has a large 
middie class, it has a working class with more 4.5 million 
people, there are women resisting, there are journalists 
showing extraordinary vitality, whatever difficulties they 
neet, and Algeria is all of that. It is not a little kid, which 
veeds... 


Correspondent, interrupting] Is Algeria well today? 


‘Dyoudi] Algeria is going through a difficult phase. 
jgeria is facing a very difficult situation, which dictates 
‘ve development of the region as a whole. Thanks to 
what is going to be done, thar.ks to the end of the crisis, 
»luch I hope we shall reach, and | think that everyone 
vill be grateful to us for having managed to crect a 
arrier against a return to the middle ages, and to 
reserve the democratic development of the Maghreb as 
: whole, and of the Mediterranean. 


trench, Algerian Authorities Condemn Killing 


22712200094 Paris LC! Television in French 1700 
‘MT 27 Dec 94 


‘BIS Translated Excerpt] [Announcer] This latest 
«<i!ling has confirmed that the hijacking of the Air France 
\irbus was a watershed in the involvement of France in 
‘ne Algerian civil war. Emmanuel Saint-Paul reports: 


Saint-Paul] Yes, the terrible logic of the Islamic terror- 
sts is a tooth for a tooth and an eye for an eye. [passage 
mitted] Nobody has claimed responsibility for the 
killing, but the identity of the killers is not difficult to 
euess: Kabylie is a region where the henchmen of the 
\rmed Islamic Group are acting ruthlessly. 


i he French authorities said they were deeply shocked by 
thus latest barbarous act, which they condemned very 
firmly. All those whose presence is not indispensable in 
\lgeria have been asked return home to France. [passage 
omitted] 
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[Announcer] The Algerian Interior Ministry has 
described this killing as a vile act. Paris has also con- 
demned the killing, of course. [passage omitted] 


Impact of Hijacking on Franco-Algerian Relations 
BR2712154994 Paris LA TRIBUNE DEFOSSES in 
French 27 Dec 94 p 23 


[Editorial by Francois Roche: “Devastation™] 


[FBIS Translated Text] Obviously, one can only breathe 
an immense sigh of relicf after the liberation of the 
hostages from the Air France Airbus. But this affair 
unquestionably marks a turning point in the relations 
between France and Algeria. The trap into which the 
GIA [Armed Islamic Group] tried to lead the French 
Government almost worked. The terrorists have their 
“martyrs,” and will thus justify in this manner other 
actions against French citizens or interests. The Algerian 
Government comes out weakened of this crisis, discred- 
ited in the eyes of France, which can justifiably reproach 
it for not having protected the Algiers airport and Air 
France's equipment, for having informed Paris reluc- 
tantly, and for having refused GIGN [Gendarmerie 
Intervention Forces] intervention before an employee of 
the French Embassy was murdered on Sunday [25 
December] evening. There was a visible failure of com- 
munication between the two countries’ civilian and 
military authorities, and these will leave scars. This is 
exactly what the Muslims wanted. 


But public opinion in France will probably find it 
difficult to understand that Paris is not carefully reeval- 
uating its policy toward the current Algerian Govern- 
ment. It will have to do so, if only for security reasons, 
since each French national living in France is now an 
even more exposed target than before. The interruption 
of air and sea connections announced yesterday, even 
temporary, is already a very a hard blow for Algeria, 
from both the economic and political standpoints. The 
coming days will thus be crucial to determining the new 
situation between the two countries. Paris must navigate 
between two reefs: To not give the impression that the 
GIA terrorists have finally succeeded in weakening Pres- 
ident Zeroual’s position with respect to France; and not 
to give credit to the idea that the current Algerian 
Government is not the desirable interlocutor. But 
beyond the diplomatic subtleties, there is little chance 
that anything meaningful has changed in the situation of 
Algerian society, devastated by the war. 


Relations With Algeria Following Hijacking 
Viewed 

BR2712141994 Paris LE MONDE in French 27 Dec 94 
pi 

[Editorial: “Impossible Neutrality”) 


[FBIS Translated Text] By urging the Algerian authori- 
ties to allow the Air France Airbus and its 172 hostages 
to fly to France in the early hours of Monday, 26 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-94-249 
28 December 1994 


December, Paris undoubtedly upset the feelings of a 
partner with whom it has always had relations tinged 
with emotion and touchiness. France had only one goal: 
To save its nationals and the other hostages. It undoubt- 
edly considered itself in a better position—technically 
speaking—io intervene without provoking a bloodbath. 


The unease between the two countnes which has come to 
light last weekend is one more demonstration of a 
relation which was never easy and which is less so during 
the Algenan civil war. Paris is still pursuing its search for 
an impossible neutrality. The French foreign minister, 
Alain Juppe, stated it in his fashion: While firmly 
condemning Islamic terrorism, he also spoke out against 
the policy of “all-out” repression advocated by the 
Algerian authorities, which continues to seduce part of 
the opposition in Algiers. 

However, this desire for balance does not fit with mili- 
tary assistance which was recently strengthened and 
whose scope France is vainly trying to minimize when 
not simply deny it. These hesitations result in the 
growing difficulties which characterize the relations 
between France and Algeria. The only thing certain is 
that the war without a name under way on the other side 
of the Mediterranean is far from ending. 


To support too openly a government which the Muslims 
refer to as a “heathen military junta” is too risky a 
gamble. Especially since the overnment is not distin- 
guishing itself by its desire for democracy, as Amnesty 
International's latest report testifies. It denounces the 
extortions and the numerous “slips” of which the secu- 
rity forces are guilty. Too brutal repression also risks 
playing the game of the Muslim extremists, who are 
skillful at posing as martyrs. 


On the other hand, France, in the name of its interests 
and its values, cannot allow itself to give the impression 
of weakness toward those using Islam to impose a 
totalitarian regime. There is no simple policy for Algeria. 
This is a reality which must not be hidden: Unfortu- 
nately, the Algerian civil war promises to be long, and 
this weekend's events demonstrate that France and its 
citizens risk being swept up in the storm at any moment. 


Transport Links ‘o Algeria Suspended 


LD2712150994 Paris Radio France International in 
French 1230 GMT 27 Dec 94 


[FBIS Translated Text] The French Transport Ministry 
this morning confirmed the suspension of French air and 
sea links between France and Algeria for a few days. The 
suspension only affects passenger traffic. Goods traffic is 
left to the appreciation of the presidents of the airlines 
concerned. We know that the aim of the armed groups is 
to isolate Algeria economically. What airlines were still 
flying to Algiers before the hostage taking? Frederique 
Jeunot reports: 


Moreover, some north African airlines such as Tunisair 
and Air Maroc are still flying to Algiers. In the case of 
Egyptair, for instance, there is no direct flight from Paris. 
The weekly flight for Algiers leaves from Cairo. 


charter flights on an ad hoc basis, it said this morning 
that there is no possibility of flights to Algeria. 
Juppe Views Franco-German Alliance in EU 


BR2712144794 Paris LE FIGARO in French 24 Dec 94 
p2 


[Article by special correspondent Baudouin Bollaert in 
Bonn: “Convergence Between Paris and Bonn—Bonn 
Disowns the Schaeuble Document on Federalism™] 
[FBIS Translated Text] Eight days before the beginning 
of the French presidency of the European Union (EU), 
Alain Juppe began his “tour of capitals” with London. Is 
this the symbol of France being decisively closer to an 
English vision fof Europe] than to a German one? “A 
simple question of availability,” the minister replies. 
And it is true that, going to Bonn right afterwards, he will 
continue repeating that “the Franco-German alliance is 
doing well.” 

The CDU's [Christian Democratic Union] famous doc- 
ument on Europe, signed by Chancellor Kohl's pre- 
sumed dauphin, Wolfgang Schaeublie, blew a cold wind 
between Bonn and Paris. It preached federalism, advo- 
cated the creation of a very small “hard core” and 
compared nation states to “empty envelopes.” What is 
new today is that this text has been thrown into the waste 
basket by the Germans themselves. 


Strengthened Solidarity 


“Helmut Kohli has told us that it did not commit either 
the government nor the CDU,” Alain Juppe noted with 
satisfaction. The chancellor said this to Francois Mit- 
terand and recently repeated it to Jacques Chirac, noting 
eee that “the only ones left talking about it are the 


All at once, with the prospect: of the major 1996 
intergovernmental conference to reform the Community 
institutions to adapt them to 25 or 30 countries, Alain 
Juppe insists on the solidity of the Franco-German 
alliance which neither Bosnia nor the GATT succeeded 
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in breaking, and was happy to underscore several major 
points of convergence. 


First, the unavoidable nature of enlargement to the 
countries of the East. Second, the necessity of saving the 
Community achievements and the rejection of a simple 
free trade area. Third, the certitude that “not everyone 
will be able to do everything at the same time.” From 
which comes the idea of circles of “strengthened solidar- 
ity” among those who “want to move ahead” and in 
which France and Germany will “systematically” find 
themselves. Finally, the establishment of the principle of 
subsidiarity. As to the institutional structure itself, 
namely, “What will happen to the Council, the Commis- 
sion and the European Parliament,” the head of French 
diplomacy expects more difficulties. France wants to 
strengthen the Council, give the Commission a better- 
defined mandate, reinsert national parliaments inio the 
Community process and, above all, limit the ambitions 
of the European Parliament. 
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On this last point, Germany disagrees. The Strasbourg 
assembly is the European institution where the German 
influence is exerted with the greatest strength. 
Reinforced by a popular legitimacy which is difficult to 
contest, it is constantly seeking to expand its powers. The 
most recent example: It would like to have the last word 
on the agricultural budget, which to date has eluded it. 
An outcry from France which asks its pariners for 
support in appealing to the Court of Justice. But Ger- 
many did not flinch. 

Nor the British either. For other reasons. They believe 
the CAP [Common Agriculture Policy] is too expensive. 
Alain Juppe was nonetheless received with great atien- 
tion by John Major and Douglas Hurd according to a 
dipiomat. In January, Mr. Juppe will take up again his 
chef's work at a hellish pace. From Athens to Copen- 
hagen, via Vienna or Madrid. He will even go to Oslo, 
even though the Norwegians said no to Europe... France 
does not hold a grudge. 
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Berlusconi To Visit President Scalfaro 28 Dec 
LD2712201994 Rome RAI Uno Television Network in 
Italian 1900 GMT 27 Dec 94 


{[FBIS Translated Text] Silvio Berlusconi will personally 
lead the Forza Italia delegation that will go the presi- 
dent's office tomorrow afternoon. He will be joined by 
Cesare Previti and leaders of the Forza Italia parliamen- 
tary groups. Why is Berlusconi retur.iing to the Quirinale 
Palace so soon afier handing in his resignation to Presi- 
dent Scalfaro? The Prime Minister's Office is saying that 
he 1s doing this because he wants to reiterate what he told 
President Scalfaro when he handed in his resignation, in 
other words, this crisis will only be resolved by a gov- 
ernment led by Berlusconi that will take the country to 
fresh elections by the end of March. 


The outgoing prime minister will once again hold a 
meeting with Scalfaro in order to try and convince the 
President of the Republic that any other solution to the 
current crisis would be straight out of the First Republic. 


This evening Berlusconi is remaining at Arcore and will 
not return to his office before tomorrow morning. This 
reeans that the scheduled meeting of the Freedom Alli- 
ance will not take place. This is because this morning, 
Gianfranco ini, Pierferdinando Casini, and Michelini— 
in other words the leaders of the political forces sup- 
porting Berlusconi—spoke to Berlusconi on the tele- 
phone. Casini confirmed that all the groups were in 
agreemert and that each group would call upon Scalfaro 
to ask Berlusconi to form a government in order to bring 
the country to fresh elections. In other words, the watch 
word ts solidarity 


Northern League Rejects Early Elections 


LD2712191694 Rome RAI Televideo Teletext in Italian 
1839 GMT 27 Dec 94 


[FBIS Translated Text] The meeting of the Northern 
League's parliamentary groups has ended with agree- 
ment being reached on three key points: The Northern 
League remains united; it has rejected snap elections; 
and it agrees with the setting up of an institutional 
government. In his speech, Umberto Bossi called for “a 
government comprising ali the political groups, or alter- 
natively a government without any political groups, a 
government made up of technocrats.” 


Roberto Maroni exchanged a few words with Rocco 
Buttighione as he left the meeting. He said: “I am and | 
remain optimistic.” Francesco Speroni said: “The 
Northern League is united and has not gone to the Left.” 


Dissidents To Stay Until Next Conference 


LD2712195894 Rome RAI Uno Television Network in 
Italian 1700 GMT 27 Dec 94 


[FBIS Translated Text] A story of political interest this 
afternoon 1s the meeting of the Northern League's dep- 
uties. A crowd of journalists—not only from Italy— 
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waited outside the Chamber of Deputies’ building for the 
arrival of Umberto Bossi. Interior Minister Roberto 
Maroni subsequently joined the meeting after attending 
a meeting of Northern League dissidents in a nearby 
building. Danicla Tagliafico will give us the latesi news: 
[Taglifico] Let's say straightaway that the crux of the 
meeting ts this: The Northern League has not split, but 
the internal conflict at the heart of the League has been 
postponed. 


Three meetings are being held today. The one which will 
begin shortly is the Federal Council, which had been 
scheduled for tomorrow, but instead has been brought 
forward to today. At present, a meeting of the Northern 
League's deputies is currently taking place. This was 
preceded by another long meeting—that of the dissi- 
dents. This meeting with Roberto Maroni lasted some 
five hours and concluded with the release of a statement. 
The key points are: no to early elections, loyalty to the 
forces within the Freedom Alliance—which is taken to 
mean Forza Italia and the Christian Democrat Center, 
but without excluding other possible proposals—the 
appointment of Roberto Maroni to represent the point 
of view of the dissidents, and an undertaking to remain 
part of the Northern League until the next conference 
which has been calied for February. 


It will be here that—if the positions continue to be at 
odds—there could be, for the first time, two candidates 
for the post of party secretary. This was the view of the 
Northern League deputy, Luigi Negri. In other words, 
Bossi would no longer be the sole and undisputed leader 
of the Northern League. 


The meeting of the deputies is still going on and so we do 
not know how these proposals presented by the dissi- 
dents have been met by the pro-Bossi faction and for this 
reason we will update you in our next bulletin at 2000 
[1900 GMT}. 


Veltroni: Election Would Exacerbate Crisis 
BR2212135594 Rome L’UNITA in Italian 22 Dec 94 
pp 1-2 


[Editorial by Walter Veltroni: “He Promised Dreams, 
He Leaves Hatred”] 


[FBIS Translated Text] The reversal has already 
occurred, in the lower house. It is the one that Berlusconi 
decided to impose on himself by making a violent break 
with that which is dearest to him—his image. He won the 
27 March elections by reassuring the Italian people. He 
felt the country’s pulse, measured its high temperature, 
perceived its panting breath, and prescribed his medi- 
cine—a substantial dose of optimism, a spoonful of 
dreams, and an injection of promises. Berlusconi showed 
the ailing country the road to recovery: the new Italian 
miracle. Over the months the peaks in Berlusconi's 
declining popularity occurred when he spoke the lan- 
guage of sentiments, even portraying himself as the 
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victim of one or more conspiracies. In the presence of 
every persecution, whether real or imagined, his popu- 
larity ratings rose. 


In the lower house yesterday | saw a different Ber- 
lusconi—bitter, vindictive, insulting, and spiteful. An 
attacker, not a victim. A hawk, not a dove. A demolisher, 
not a builder. I think his speech really backfired on him. 
So much so that Fini had to remedy matters, like some 
anxious parent coming to the aid of a hurt child. Twice 
Fini had to say “the prime minister's speech does not 
express a state of mind,” then he added, “it is not an 
angry speech.” This was to protest too much. Berlusconi 
confirmed a sad truth. Sad not only for the country but 
also for those who have opposed it. Berlusconi is no 
statesman—a word that actually sounded grotesque yes- 
terday. Berlusconi is an excellent propagandist; he has 
the necessary means to perform this “mission” and has 
the necessary talent to interpret “the public's demands.” 
But he really is no statesman or governor. Yesterday 
Berlusconi heeded his most extremist advisers and 
cooked his own goose. Fini by comparison seemed 
almost moderate, reasonable, respectful of other people's 
opinions. Berlusconi heaped insults on Umberto Bossi, 
accusing him (according to the printed text) of being 
guilty of “burglary,” of seeking “an outright fraud to the 
detriment of the voters” and of trying to exploit his 
“ill-gotten gains.” He ended with the following defini- 
tion of the League leader: “He is two-faced, maybe three- 
or four-faced.” 


His speech was full of hatred and was delivered in a 
threatening, rabble-rousing tone. “His was a party 
leader's speech, not that of a prime minister,” according 
to Maroni, who is no extremist. His speech did not deal 
with the government or its action, which he referred to as 
a “volume” of whose “weightiness” he expressed appre- 
ciation, like certain encyclopedias, which are judged on 
the basis of the number of pages or pictures. Maroni also 
said: “I felt excluded; he did not say a single word about 
what the government has done.” Furthermore his violent 
personal attack united the League again. Hence the other 
reversal: Fini took over Berlusconi's role as the mod- 
erate, and Berlusconi plunged fully into the role of 
extremist. Fini stood still. Berlusconi took a leap to the 
Right. 

[Forza Itaha deputies} Meluzzi and Sgarbi laughed—a 
nasty, sarcastic laugh. They laughed at what the others 
said, considering them poor fools. They laughed, yelled, 
interrupted, shouted slogans. I know many AN [National 
Alliance] and Forza Italia deputies, and | respect many 
of them as responsible and well-behaved members of 
parliament. | watched them. Most of them remained 
silent, but the rest were unrecognizable, as though sucked 
into a maelstrom of hatred alien to them. Al one point a 
small number of members turned the chamber into a 
kind of inferno. First they attacked the speaker, who 
displayed her customary steadfastness. Sgarbi told her 
she was “inept,” using one of those petty methods for 
upsetting someone that are more offensive to the person 
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who uses them than to the person against whom they are 
directed. Irene Pivetti really does not seem to me to be 
the type to be easily scared, and I fear that it is a serous 
error to mistake her youth for weakness. Then came the 
banners—a ghastly spectacle, a childish stunt that was 
also a statement of no confidence in the effectiveness of 
Berlusconi's speech which, on the subject of the contri- 
bution made by [Forza Italia deputy] Pilo and Meluzzi 
(as vote robbers), devoted several minutes of insults to 
Bossi. 

To turn my attention elsewhere, | read the minutes of a 
historic session—the last before the [Mussolini] march 
on Rome. | want to say mght away that I have no 
intention of drawing any historical parallels. That would 
be pointless. | was interested in that “historic” session, 
with its high level of tension. Reading it, I did discover 
parallels that made me shudder, especially when Gia- 
como Matteotti interrupted Manaresi and shouted, amid 
the jeers of the far Right, “Judge beaters’ No political 
parallels can be drawn. There is no imminent Fascist 
threat. But we must see where hatred can lead in a 
democracy. That was in August 1922, a few months 
before the march. Hatred among Italians, the loss of 
tolerance, the labeling of adversaries as enemies to be 
eliminated—this is the prelude to the deadly sickness of 
democracy. [Communist Renewal Secretary] Fausto 
Bertinotti spoke about this. 


The other evening | was a guest on [TV anchorman] 
Luciano Rispoli’s program. One viewer called in to 
asked me when “will we md ourselves of Berlusconi.” I 
replied that I considered his choice of verb mistaken, 
because the aim must never be to “rid” yourself of your 
adversaries. [Progressive lower house floor leader] Luigi 
Berlinguer, in a speech that earned praise, rightly urged 
Berlusconi to facilitate new processes. The more the 
Right opts for the path of hatred, the more others, and 
we first and foremost, must try to unite the Italian 


people. 


The session was, quite properly, broadcast live on tele- 
vision. Before it there was a long debate, partly correct, 
partly distorted. The claim was rightly made that the 
Italian people should be allowed to see such an impor- 
tant debate. But it was made by the very people who, 
when the lower house convened in a solemn and rare 
self-convened session to discuss media matters, struggled 
to prevent it. But so it was. What struck me was the 
resumption of the lower house proceedings following the 
speaker's decision in favor. We were all there in the 
chamber, but we could not start because it was not yet 
time for the live broadcast to begin. The whole of 
Parliament in session—with under secretaries squeezed 
three into two seats and ministers strutting about— 
marked time, in an atmosphere of false gaicty, waiting 
for the broadcast to start. Hundreds of the Italian 
Republic's members of Parliament there in session to 
discuss the government crisis, waiting until RAI [state 
broadcasting corporation] was ready, waiting for the red 
“on the air” sign to light up in the studios, like a 
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television audience before the start of some show. People 
were already commenting on Berlusconi's speech, which 
was distributed even before Berlusconi entered the 
chamber. When Bossi pointed out to the prime minister 
that this was a sign of disrespect to the institutions, the 
latter replied that it was “a bureaucratic error.” He 
previously used this same sad excuse on the occasion of 
the famous press conference, first convened then can- 
celled, in order to pass the buck to his aides. 


What with the delayed live link-up and the speech released 
before it was delivered, the session began almost in an 
atmosphere of virtual reality. For that matter, this period 
in politics has been marked by domination by the media. 
And by the domination of the media. One of the major 
issues in the ground rules, as Berlusconi rightly pointed 
out, which form the necessary foundation for a new 
government. Or, rather, a government ts needed in order to 
achieve a few necessities: the completion of the electoral 
reform to establish a two-round system, antitrust legrsla- 
tron, a finance package, and a start to federalism. “Elec- 
tions, elections,” some members of the majority shouted. 
But an election right away could cause an alarming exac- 
erbation of the Italian crisis. Crucial months without a 
government, an election held in a super-heated atmo- 
sphere, a new parliament perhaps ungovernable without a 
coalition agreement that conflicts with the proclaimed 
“spirit of the first-past-the-post system”: Can this be 
enough? What we need, rather, is a government of truce 
capable of carrying out those corrections and then holding 
an election in a more civilized atmosphere, with the 
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guarantee—provided by a two-round system—that there 
will then be a majority and an opposition motivated solely 
by the desire to succeed each other. Such a government can 
be formed: It would be a victory solely for common sense 
and the national interest. Fini has said that it is impossible. 
That it is either Berlusconi or an election. And he made it 
clear, threatened, that there are 200 members of Parlia- 
ment willing to raise all kinds of impediments to prevent a 
new government from doing its job. | am prompted to 
wonder what would have happened to this country if the 
left-wing opposition had reasoned that way over all these 
years. Fini is an intelligent man, the real leader of that 
alignment. We want the evolution of the Italian Right to be 
completed, which is why we point out that Fini made a 
blunder in his speech when he talked about the Right 
flexing its muscles in public demonstrations, thus evoking 
a climate that he then tried to correct. 

The government crisis officially starts today. An attempt 
will be made to form a new government. This will not be 
a reversal, because there is no alternative political 
majority. It will be a government to establish the rules. 
This, so that political interplay can be clearer and more 
open than it has been hitherto and so that the country 
can decide in truly free elections and with real equality 
among all the forces at play. This is a necessity for the 
country after the disastrous fall of this majority, the 
failure of this government. We hope that many will 
decide to join this initiative. Including those who have 
many reasons for displaying threatening looks. But who 
know, as we do, that our country needs a new season. A 
season of truce and rules. 
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Developments, Reactions in GAL Crisis 


Checks Seized 


LD2712154194 Madrid RNE-1 Radio Network in 
Spanish 1300 GMT 27 Dec 94 


{FBIS Translated Excerpt] [Announcer] The judge 
unravelling the web woven by the man who was director 
general of the civil guard for eight years and then became 
an escapee from justice eight months ago [Luis Roldan] 
has found that Roldan’s trail led as far as the Bank of 
Spain, where the judge reportedly ordered the seizure of 
hundreds of checks believed to have been used for 
payments to high officials and police chiefs in former 
Interior Ministry teams. 

[Unidentified correspondent] The payments made by 
the Interior Ministry from confidential funds to some of 
its highest officials were usually made with Bank of 
Spain checks. A former Interior Ministry high official 
confirmed to RNE! that such payments did take place. 
These were not bonus payments, but rather sums to be 
used by the recipients for the purpose they saw fit, from 
personal cash awards to the payment of informers. These 
circumstances, the former Interior Ministry high official 
added, made it very hard to determine whether such 
funds were put to proper or improper use by each of the 
recipients, thus rendering them liable to any manner of 
charges, such as misappropriation of public funds, 
breach of trust, and so on. 


[Announcer] [passage omitted] Roldan himself said 
before he fled that part of his personal fortune originated 
from such funds. The question now is whether the high 
officials in whose names the checks were issued kept the 
money for themselves or put them to the use for which 
they were largely intended, the fight against terrorism. 
[passage omitted] 


Government Not To Appear Before Congress 


BR2712155494 Madrid EFE in Spanish 1350 GMT 
27 Dec 94 


[Unattributed report: “Serra: Government Will Not 
Appear Before Congress as Long as the Investigation 
Remains a Secret”) 

[FBIS Translated Excerpt] Madrid, 27 Dec (EFE}— 
Deputy President Narcis Serra announced today that no 
government member will appear before Congress in 
relation with the so-called “GAL case” [Antiterrorist 
Liberation Groups] while the case 1s being conducted in 
secret, as decided by Judge Baltasar Garzon. 


Serra made these statements in the Congress corridors 
while being questioned by journalists on the possibility 
of Justice and Interior Minister Juan Alberto Belloch 
showing up in Congress [of Deputies] to explain the 
government's position on the “GAL case,” in response to 
People’s Party and United Left parliamentary groups’ 
questions. 
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The Deputy Prime Minister stated that the government 
has the “political will” to appear before Congress, but 
will not do so because “it has nothing to say™ since it 
knows nothing about the investigation which 1s being 
conducted in secret. 

Serra added that if the government had any statement on 
this issue, it will submit it first to the judge investigating 
the case in the interest of justice. [passage omitted] 


Barrionuevo Refuses Comment 


BR2712161994 Madrid EFE in Spanish 1423 GMT 
27 Dec 94 


{[Unattributed report: “Barrionuevo Refuses To Com- 
ment on Declarations Made by Amedo Until End of 
‘Series”™”’] 

{[FBIS Translated Excerpt] Madrid, 27 Dec (EFE)}— 
Former Interior Minister Jose Barnonuevo refused to 
comment on declarations made by former police officers 
Jose Amedo and Michel Dominguez with regard to the 
“GAL case” [Antiterrorist Liberation Groups] and sug- 
gested he would make comments only after the last in a 
“senes” of revelations. 


Barnonuevo replied in this way to journalists after being 
asked for his opinion regarding the first installment in a 
series of statements by Amedo and Dominguez pub- 
lished today by EL MUNDO and continuing until 
Friday. 


The Socialist deputy said he did not know “what caused 
these gentlemen to make these statements at this time, 
but without a doubt it must make them feel very impor- 


tant and very powerful.” 


After stressing that he is not concerned about the 
motives behind Amedo and Dominguez’ statements, he 
suggested that, since the paper announced it as a 
“senes,” it would be better to wait until the last install- 
ment is published before assessing the contents. [passage 
omitted] 


Anguita: Gonzalez Should Resign 
BR2712152494 Madrid EFE in Spanish 1114 GMT 
27 Dec 94 


[Unattributed report: “Anguita: The Only Honorable 
Way Out for Felipe Gonzalez Is To Resign”) 


{[FBIS Translated Excerpt] Madrid, 27 Dec (EFE)}— 
United Left [IU] Coordinator General Julio Anguita 
today said, after hearing the latest information on GAL 
{Antiterrorst Liberation Groups] and the presumed 
irregularities in the use of illegal funds, that the only 
honorabie way out 1s for the government's leader, Felipe 
Gonzalez to resign. 


Anguita made these statements in the congressronal 
corndors, where he was asked about his group's position 
on the People's Party's petition that Justice and Interior 
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Minister Juan Belloch appear before the Congress [of 
Deputees] in relation with the “GAL case”, after which 
he reminded that the IU group was the first to demand 
this appearance. 

In reference to the possibility that this appearance would 
clear up the government's position in this matter, the IU 
leader emphasized that for some months now the only 
solution to Spain's problems is that “Mister Gonzalez is 
put out of a job.” 


“He is responsible for unemployment, for the break- 
down of economic policy, he is ultimately responsible for 
corruption, and we will see where the aggravating infor- 
mation from the GAL will stop.” he added. [passage 
omitted] 


Aznar Seeking Early Elections 
BR2712144594 Madrid EL PAIS in Spanish 27 Dec 94 
pid 


[Report by Victorino Ruiz de Azua: “Aznar Seeks State 
Pact To Find Way Out of Crisis Through Elections” ] 


{[FBIS Translated Excerpt] Madrid—In the next few 
weeks [People’s Party Leader] Jose Maria Aznar will 
attempt to achieve a “state pact” to pave the way for 
general elections. The People’s Party leader believes this 
would be the most natural way out of the institutional 
crisis caused by the resumption of judicial proceedings 
against the GAL [Antiterrorist Liberation Groups]. 
However, he seemed to be skeptical about the chances of 
actually bringing about such a pact, according to sources 
close to the main opposition party's leadership. In his 
latest public speech, Aznar referred indirectly to this 
approach by requesting “a great national compromise.” 


However, the government's silence has placed the Peo- 
ple’s Party in an uneasy position. People’s Party spokes- 
person in Congress Rodrigo Rato told yesterday the SER 
broadcasting network that he would be requesting the 
government to appear before Congress today, although it 
had not yet been decided whether or not the prime 
minister would be appearing in person. According to 
Rato, the People’s Party “cannot allow” the government 
to remain silent. 


Aznar does not wish anybody to “hand over power” to 
him “or hand over the government as a present,” Peo- 
ple’s Party leadership members explained, but he 
believes it would be reasonable for the two major polit- 
ical forces to enter into a pact in order to set the date for 


early general elections. 

Such an agreement would enable “pacifying™ the situa- 
tron and easing the confrontational tension between the 
Socialists and the People’s Party, which has been very 
high ever since last June's European elections. 


This line of argument stems from Aznar’s attitude to 
developments since last Monday afternoon, when it first 


SPAIN BI 


became known that Judge Baltasar Garzon had issued 
rity Director Julian Sancristobal and other former offi- 
cials of the counterterrorist forces. 

Upon learning the news, the People’s Party leader 
remarked that this was “a state matter™ and that it could 
not be dealt with like an ordimary scandal. [passage 
omitted] 


Atuxta: Involvement Must Be Proven 


BR2712144494 Madrid EL PAIS in Spanish 27 Dec 94 
pis 


[Unattributed report: “Atuxta Says Gonzalez Must Go if 
Government's Involvement Is Proven™] 


[FBIS Translated Excerpt] Madrid—So far the Basque 
National Party [PNY] has been the most uncompro- 
musing political group in demanding the government's 
resignation as a result of the GAL [Antiterrorist Libera- 
tion Groups} affair. Yesterday Basque Government Inte- 
rior Councillor Juan Maria Atuxta said that “if the 
state's, if the government's involvement in the GAL 
affair is proven, [Prime Minister] Felipe Gonzalez 
should not take longer than three minutes to resign.” 
According to PNV spokesperson Inaki Anasagasti, 
former Interior Minister Jose Barrionuevo should give 
up his seat in parliament without further ado. For its part 
United Left [IU] has decided to wait for developments 
and “act responsibly.” [passage omitted] 

Atuxta also expressed his opinion of former policemen 
Amedo and Dominguez, whose latest statements to 
judge Garzon led to the imprisonment of three former 
high-ranking police officials. “If these people (Amedo 
and Dominguez) keep on justifying the GAL’s actions, 
they should no longer be treated as reinserted prisoners 
and lose their third grade privileges.” 

On the subject of former [Interior] Minister Jose Barri- 
onuevo, Atuxta said that “if he was aware—even to the 
smallest degree—of this kind of unlawful plotting, he 
should immediately resign as deputy because he would 
no longer be worthy of acting as a representative of the 
people.” PNV parliamentary spokesperson Inaki Anasa- 
gasti went even further. In his opinion, Barrionuevo 
should be summoned to appear before the judge to throw 
light on the unlawful activities carried out against 
Basque Fatherland and Liberty Group. 


As far as the PNV is concerned, Anasagasti said, the 
former minister is obviously implicated “because other- 
wise he would have kept silent.” “What Barrionuevo is 
attempting to do is to screen himself behind public 
opinion by stirring the latter in favor of the GAL's 
activities. This basically amounts to turning a blind eye 
to the facts and saying that there is a sort of ‘good’ 
terrorism as against a ‘bad’ sort, and this seems to us so 
unfounded, dangerous, and lethal for democracy, that we 
feel we must denounce it.” [passage omitted] 
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Norway 


Reasons for Opposition to EU Examined 


9SENO0074B Oslo AFTENPOSTEN in Norwegian | Dec 94 
pis 


{Commentary by Professor Geir Lundestad: “Why Did 
Norway Say No””] 


[FBIS Translated Text] The Norwegian people's formi- 
dable opposition to the European Union (EU) is not 
really that hard to explain. 


Norway is a contrary country. While the EU will now 
expand to include 15 states, and most of the countrnes in 
East Europe are asking to join as soon as possible, 
Norway has rejected the EU for the second time. In 
1972, the last time the people said no, we were the first 
country in the Nordic region to do so. In 1994 the 
referendums were planned in such a way that we voted 
last. This led to a gain of | percent for the affirmative 
side compared with 1972. The Norwegian people's oppo- 
sition to the EU is truly formidable, but not really that 
hard to explain. 


There are four central factors in the explanation: our 
geography, our history, our economy, and our politico- 
cultural attitudes. Geographically, the idea of integration 
has spread from central Europe out toward the 
periphery. Within the Nordic periphery, Norway has 
been more Atlantic and less continentally onented than 
its neighbors, with the exception of Iceland, which is a 
kind of distilled version of negative Norway. 

Our history is an even more important explanation than 
our geography. Norway is a young nation. “Union” is a 
pejorative word, in contrast to the continent where it has 
positive connotations and is used of both large and small 
integration efforts. It is important that we first gained 
our independence in 1905 and that nationalism, in 
contrast to the situation in many other countries, was 
substantially strengthened, not weakened, during World 
War Il. 


Finland and most of the East European lands are even 
younger than Norway as states, but there nationalism 
and EU orientation merge. With the Soviet Union gone 
and Russia weakened, they can finally choose freely, and 
it becomes a matter of protecting themselves from a new 
Russian danger. In Norway we chose NATO in 1949. 
That solved the problem of security, and this important 
dimension vanished from the Norwegian debate to a 
large extent. 


With our oil and our gas the Norwegian economy is one 
of the richest in Europe. In Sweden, Finland, and the 
East European countries EU membership will solve big 
economy problems. The Norwegian economy also has a 
special composition. It consists partly of very interna- 
tional segments that also do well outside the EU, while 
industry, which would presumably have the biggest 
advantages from membership, is relatively weak. The 
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substantial opposition from farmers and fishermen. who 
for obvious reasons are afraid of different forms of 
outside competition, made the economy a dubious argu- 
ment and not such a clear argument for voting yes as i 
was clsewhere in Europe. 


Norwegians are also contrary im the politicocultural 
sphere. The idea of «quality may be stronger here than in 
any other country. The so-called countercultures are 
weakened, but they still represent an important force in 
Norwegian politics. And, not least, the tensions between 
the center and the periphery arc even greater than they 

are elsewherc in Europe. The periphery has a stronger 
meet ve tating aegg A. m yrem F me tg When 
the political establishment in Helsinki speaks the nation 
falls into line, especially on foreign policy questions. In 
Sweden the elite in Stockholm has demonstrated its 
strong position for decades. not to say centuries. In 
Norway ceniral initiatives are seldom more than a 
Starting point for further discussion. 


Perhaps it was not so strange that things went as they 
did. 


ee ae een re ae 
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{Commentary by former Minister of Cultural Affairs 
Lars Roar Langsiet: “The Siphoners’ Great Victory™] 


[FBIS Translated Text] Has Norway become a country 
characterized by fundamentalist currents? 


In 1972 foreign friends asked me what was the most 
important reason for Norway's no vote. Then as now 
there were diverse interests and motives on the negative 
side. The most important reason’? There was only one 
common factor: an unusually strong conservatism in the 
Norwegian people—especially strong among those who 
think they are very radical. Most voted no as a defense 
against change. They thought we could get along fine on 


our own. 


There was more to recommend this view then, although 
the proponents prophesied the opposite: Norway had its 
enormous wealth in oil and gas, and the European Free 
Trade Association (EFTA) was a reasonably broad plat- 
form to fall back on. We could float along like a carefree 
cork on a sea of oil. 


Most of the opponents did not want a “different” 
country this time either. Bul now their no vote is 
destined to have much greater consequences as time goes 
by. In a few years oil extraction will flatten oui, and 
somewhat farther down the road the adventure will be 
over. 


Europe has changed radically—but the majority do not 
seem to have grasped this. In the course of a few autumn 
weeks the Nordic region has become fundamenially 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEL-94-249 
28 December 1994 


different: Finland and Sweden have abandoned their 
entrenched neutrality and are safely within the European 
Union (EU). The Norwegian majority reacted by 
opening the door so that Norway can slip into the 
semineutral outsider position that our neighbors have 
left vacant. The picture has been turned upside down. 


could point in the opposite direction. 


The embers were there from the lasi time 
fundamentalist revival could not just blaze up because 
rie te aetna Sage mth ba 

politicians with great demagogic ability. As coy ae seen 
m other and far worse arenas of strife in Europe today. 


Thought Provoking 


It is even more thought provoking to see which social 
blocs gave the strongest support to the campaign. Nor- 
way's no was a victory for the “siphoners.”  ~ 


One bloc was the farmers. their powerful organizations 
and marketing apparatuses. Afier 1972 the “income 
guarantec™ has raised them to a staggering level of state 
support—everyone conducting farming operations 
receives an average of 380,000 kroner a year in subsidies! 
In other words they make a living from having a perma- 
neni siphon in the treasury and sending the bill to 
ordinary people in the form of both taxes and extremely 
high food prices. The farmers’ anxiety about having their 
privileges weakened was genuine and credible, and they 
had no trouble expressing it actively: Their apparatuses 
are wading in money—other people's money. 


The second bloc was “social service” Norway. Since 
1972 the number of public employees has grown enor- 
mously, thanks to generous use of the oil revenues—and 
the increase in personnel has been especially strong in 
the “soft sectors,” nursery schools, schools, social insti- 
tutions. These groups are definitely not well paid; the 
bulk of the public payments have gone toward allowing 
the apparatuses themselves to sweil, based on the ideal of 
the fewest possible clients per employee. The social 
service dream is to make everyone else clients and to 
finance this automatically via siphons in the treasury. 
Politically the groups have a clear leaning toward the far 
left and a strong female component. 


In Bergen there was a surprising shift to the no camp. But 
clection experts were not surprised: In 1972 BMV was 
the city’s biggest employer. Today it is Haukeland Hos- 
pital. 


NORDIC COUNTRIES 3 


interests. As time goes by we will have a harsher eco- 


Commentary Sees Loss of Country's Sovercignty 
9SENO074D Oslo AFTENPOSTEN in Norwegian 5 Dec 
94 p i2 


[Commentary by Per Nordrum, AFTENPOSTEN for- 
cign affairs editor: “Norway Did Not Regain Its Sover- 
cignty™] 

[FBIS Translated Text] The no side won the European 
Union (EU) referendum and ensured that Norway must 
continue to surrender y to the EU rather than 
gaining it within the EU. surrender will occur 
through the European Economic Area (EEA), with a 
court arrangement that clearly shows how Norway and 
the other European Free Trade Association (EFTA) 
countries in the EEA submit to EU law. 


There is reason to worry about how Norway and Iceland 
will manage to man all the EEA bodies. The EU will 


hardly spend much high-level energy on EEA bodies and 
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frequent minisierna!l meetings on a miniagreement when 
the project of expansion to the cast is far more exciting 
and meaningful. 


The alternative to the smallholders’ arrangement, which 
1s what the EEA 1s, would be bilateral agreements with 
the EU. But then we run the risk that all the equality and 
the protection provided by the EEA agreement's antid- 
umping regulations will also disappear. Therefore 
Norway will cling to the EEA and, without having any 
influence, accept the idea of EU laws becoming EEA 
laws as we go along. For if Norway uses its rghit to say 
no, there ts a risk that the whole agreement will be 
finished in practice. 

As long as the “engagement™ period with the EU lasted 
Norwegian ministers attended ali EU meetings and pro- 
vided for a greater real exercise of Norwegian sover- 
cignty than ever. Finnish Prime Minister Esko Aho hit 
the nail on the head when he admitted before the 
referendum in October that with EU membership Fin- 
_land would regain the sovereignty that had actually been 
lost on the altar of the EEA agreement. 


The EEA could never be an adequate European struc- 
ture. The EFTA and the EU have always been so 
different that i is impossible to link them on an equal 
footing. When this was tried in the form of a joint EEA 
court it was declared unconstitutional by the EU's own 
court. 


The result was an EFTA court and an EU court, cach of 
which hears cases involving violations of compctitive 
regulations that concern their respective territories. But 
if disputes arise on the basis of the EC's rules on 
competition, which are part of the EEA agreement, the 
EU court is the highest judicial authority. This was 
approved by the EFTA countries. 


Naturally there are certain rules for dividing cases up 
between the two courts, but when it is really important 
the EU can request that competition cases be considered 
by the EU court without further ado. 


Nor was the EEA an agreement among equa! parties as 
long as Austria, Finland, and Sweden participated. The 
imbalance will be even more after the begin- 
ning of next year when the EFTA pillar in the EEA 
becomes a small straw consisting of Norway and iceland, 
while the EU column in the structure becomes even 
more substantial. 


Conservative Party Leader Discusses Cooperation 
9S-NOO74E Oslo AFTENPOSTEN in Norwesian 
l4 Dec 94 p § 


{Article by Henrik Width: “Conservative Party Not 
Closing Door on Center™] 


[FBIS Translated Text] The Conservative Party is not 
planning any punitive political actions against a more 
left-oriented Center Party in local and county councils 
after the election next fall. 


FBIS- WEL -94-249 
28 December 1994 


Nonsocialist cooperation in the Storting has been shaken 
to the core, and former government partners are farther 
apart than they have been im decades. Even so. nons- 
Cialists continuc to cooperate im 2 great many local aad 
county councils. This cooperation has especially beac- 
fited the Center Party. Howewer, Conservative Party 
leader Jan Petersen is reluctant to punish a Center Party 
that has deserted its former cooperative partners. 


“There are sill Center chawmen whose ronsocialrst 
instincts are intact. The question of cooperating on the 
election of chairmen and county chairmen must be 
decided locally on the basis of political content and what 
serves the political interests of the Conservative Party 
Kongsvinger has an SV [Socialist Left] chairman and a 
Conservative vice chairman because thes was correct on 
the basis of a purely local assessment.” Petersen sand. 


“Politics cannot be a question of reward and punrsh- 
ment, but of what you can achieve in the way of results,” 
the Conservative leader went on. 


Neo Tactics 


Petersen docs not want a national political debate on 
new alliances and political tactics: 


“It 1s on political content that we will be tested. Debates 
on vanous constellations are totally uninteresting,” the 
Conservative leader said. 


“Now we will concentrate on the issues and challenges. 
$0 political tactics will have to take a back seat. It 1s a 
probiem that Norwegian political debate is preoccupied 
with games and conspiracies. What are Norway's chal- 
lenges, and whal answer can we give—thal is what 
concerns us,” Petersen said. 


“That the Center Party has found itself a strange new 
role to the left of the Labor Party is something we must 
simply note. I have a feeling that their voters are not as 
far out on the lefi wing as the party leader. It will be 
interesting to see if the voters and the policy continuc to 
go hand in hand. Last week's opinion polis suggest that 
this is not the case,” Petersen said. 


He noted that the Christian People’s Party has sent out 
several signals simultancously. The party may want to 
create an alternative to the Labor Party, while at the 
same time i supports the Labor l’arty on a number of 
issues. 

“I suppose the function of this is that we have to play 
with the cards thai were dealt by the voters in 1993. The 
heart of the Conservative Party's work, of course, 1 to 
tell the voters that they should deal us more cards in 
1997,” Petersen said. He rattled off issucs that he thinks 
the voters should use as a basis for giving the Conservs- 
tives more “Storting cards” in 1997: international pos- 
tions, productivity, economic policy in the border arca 
between private and public enterprises, crime, law and 
order, the education issue. The Conservatives will chal- 
lenge the government in all these areas. 
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1997 


“Now we wall turn our gaze toward 1997, both politically 
out that there ss peace im the party. A peace thal ss 
necessary m order to build up a credible alternative. The 
Conservatives will not surprise thew voters with chic 
new political solutbons. It ms well-tested policies and 
voters. 

“We will not change political course because others do 
so.” The Conservative leader is convinced that the heart 
of a nonsoctairst challenge to the Labor Party lies im an 
mvigorated Conservative Party. 


The party leader insisted on keeping the question of 
replacing the secretary gencral out of the public debate, 
and he refused to answer a question about whether the 
preseni secretary general, Svein Gronnern, 1s leaving the 
for nine years, said carher that he has no permanent 
contract with the Conservative Party. Regardiess of who 
occupies the post as secretary general, Jan Petersen does 
not want to politicize the secretarial more than i is 
today. 

“The Conservatives will always have a secretary general 
who 1s appoimted by the governing bodies im the party, 
not a party secretary clected by the national congress, as 
im other partres. But the debate on this matter belongs in 
the executive committee, the group committee, and 
within the party.” Petersen said. Other sources im the 
Conservative Party poimted out to AFTENPOSTEN that 
an imitiative on replacing the secretary general must 
come from Gronnern himself, 


Nor does there seem to be any revolt brewing against the 
Party apparatus on Stortingsgata among county Conser- 
vative groups: 
“This should be left up to Gronnern,” was the opinion 
voiced by Per Eivind Johansen, leader of the Vestfold 
Conservatives. 


Editorial: Country Must Prepare for Oil Depiction 
9SENO074A4 Oslo AFTENPOSTEN in Norwegian S Dec 94 
pi2 


[Editurial: “Our Dubious Wealth”) 


{[FBIS Translated Text] Foreign commentators have 
tried to find the explanation for Norway's rejection of 
European Union (EU) membership in our prosperity 
and our rich natural resources. It is alleged that the 
wealth has turned Norwegians into conceited egotists. 
We are confident that we can manage outside the coop- 
eration that all our close cooperative partners in Europe 
view as a prerequisite for creating new growth and 
greater prosperity for their inhabitants. It 1s possible that 
an clement of thes kind of thinking lay behind some 


that respect the reference to fishing resources is particu- 
larly relevant. 

There is no dowbt that we have resources im the o and 
gas deposits. But it is also correct, as Skanland says, that 


: 


: 
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new situation Norway means that we must be far 
more cautious than we have been im the past about 
myecting public revenue into a host of subsidy programs. 

that 


with. The idea that resources will continue to 
take care of us 1s dangerous because it can casily give a 
of false | ith regard to the demands we 
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Greek Minister Supports Joint Defense Policy 
NC2812114694 Nicosia Cyprus Broaacasting 
Radio Network in Greek 1000 GMT 28 Dec 94 


[FBIS Translated Text] Emmanouil Bendeniotis, Greek 
deputy national defense minister in charge of the 
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[From the “Fighting Comments” column: “The Three 
U.S. Officials] 


[FBIS Translated bo Pe US. one at en 
Holbrooke, assistant U_S. secretary of state for 

affairs, James Williams, U.S. state department special 
coordinator on Cyprus, and Richard US. 
idential envoy on Cyprus] will come to Nicosia in 
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National Guard, decrease of armaments. or demulrtarn- 
zation of the island. Let us hope that thes tame the three 
U.S. officials will carry some sort of different views and 


plans. 


Issue of Missing Americans, U.S. Approach Viewed 
NC27121 14294 Nicosia HALKIN SESI in Turkish 
23 Dec 94 p 6 


[From the “While the Cauldron Boils” column by Ozcan 
Onzcanhan: “Missing « oreigners and the United States™] 


[FBIS Translated Text] Influenced by the Greek lobby 
and Greek Cypriot provocations, U_S. officials and those 


For God's sake, who was responsible for the Greek junta 
administration's coup in Cyprus and the subsequent war 
on the island in 1974? How many people were killed by 

pro-Greck junta supporters on the island from 15 to 
20 July 1974? According to Papasetsos, a Greek Cypriot 
priest, many of them were buried alive. The Greek and 
Greek Cypriots fired on the Turkish military units when 
intervened in Cyprus, regardiess of the fact that the 
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solution to the Cyprus issue without the withdrawa! of strongly reacted against the loss of US. citizens in 

the “Attila” forces. Without the withdrawal of the § Vietnam, Korea, Somalia, and other countries. The US 

“Attila” forces there can be no dissolution of the President, the U.S. State Department, and the U.S 
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rots were the underlings of Polikkarpos Ytorkatz1s, the 
then Greek Cypnot minister of internal affairs’? Never- 
theless, the Greek Cypriot side has claimed that 1.689 
Greek Cypriots and five US. citizens have been missing 
since the Turkish operation in 1974. It wishes to force 
the Turkish and Turkish Cypriots to account for their 
fate and reveal the location of them graves. It also wishes 
to exploit the matter im international platforms to place 
Turkey and the Turkish Cypriots in a difficult position. 


ground organization] members and the supporters of the 
Greek Junta Administration during the coup im 1974 


Turkish Cypriots Adopt 1995 Budget 


GMT 23 Dec 04 


. The budget, which was fixed 
14,338,326,000,000 Turkish lira [approximately $. 
millon}, was adopted at the assembly session wh). 


Economic Situation in North Cyprus Viewed 


NC2712215794 Istanbul DUNYA in Turkish 23 Dec 94 
pi3 


[Report by Ozer Hatay: “TRNC's Economy Shrank an! 
Its National Income Decreased in 1994") 
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[FBIS Translated Text] Nicosia—Compared with 1993, 
the GNP in the TRNC [Turkish Republic of Northern 
Cyprus] decreased by 4.2 percent in 1994, as indicated 
by the fixed prices index. According to the economic 
program the TRNC Government will put into effect on | 
January 1995, the GNP increased by 127.5 percent in 
accordance with the current prices to a total of 
15,792.947,000,000 Turkish lira in 1994. However, in 
terms of 1977 prices, the GNP decreased by 4.2 percent 
to total 7,233,800,000,000 Turkish lira. 


The worst situation was in the wholesale and retail prices 
sector in 1994. As far as fixed prices are concerned, the 
activity im the wholesale and retail trade sectors 
decreased by 14.5 percent. 


The activity in the agricultural sector decreased by 9.8 
percent, the construction sector—which is important 
from the point of view of economic investments—by 8.2 
percent, and the services and free business sector by 5.2 
percent. 


The revenues from the taxes on imports, which make up 
a significant amount of the state revenues, decreased by 
24.7 percent. That is a very high percentage. 


Meanwhile, the tourism sector grew by 8.1 percent, 
communications and transportation sectors by 2.1 per- 
cent, and financial establishments by 2 4 percent. The 
State's income from social housing projects increased by 
1.9 percent. 
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The drop in productivity in many sectors reduced the 
GNP by 5 percent in accordance with the fixed prices 
index to a total of 7,054,700,000,000 Turkish lira in 
1994. As far as production is concerned, overall produc- 
tion decreased by 5.7 percent. Meanwhile, agricultural 
production fell by 9.6 percent and the production of 
manufactured goods decreased by 8.5 percent. 

The fall in the GNP reduced the size of the TRNC's 
economy in 1994. That has had a bearing on the national 
per capita income, which is regarded as a standard of 
social prosperity and development in *he worid. 

Per capita income in the TRNC totaled $3,528 in 1993. 
That figure decreased by 19.8 percent to 2 total of $2.829 
in 1994. That is an indication that, compared with 1993, 
the standard of living fell by 20 percent in 1994. Drawing 
attention to the drop in the per capita income and the 
standard of living, economic experts have said that the 
situation cannot be rectified scon. 

Experts describe the 1995 GNP target as very optimistic. 
However, they say that the national income will be less 
than in 1993, regardless of the increased GNP. 


Considering the targets of the new economic program, 
the experts in the TRNC say that per capita income will 
total $3,269 in 1995. However, they draw attention to 
the fact that that figure is $259 less than the 1993 per 
Capita income. 

Considering the economic setbacks of 1994, the experts 
are convinced that improving the per cap*t2 income will 
require at least two years. 
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Foreign Ministry Condemns Algeria Hijacking 
7A2712155494 Ankara ANATOLJA in English 1510 
GMT 27 Dec 94 


{[FBIS Transcribed Text] Ankara (A.A)}—-Turkey on 
Tuesday strongly condemned hijacking of a French 
plane by Algerian hijackers and murdering of three 
Passengers. 

The Foreign Ministry said in a statement that Turkey 
welcomed ending of the incident without more loss of 
lives. 

“Turkey, firmly convinced that no objective can justify 2 
terrorist act, is condemning all types of terrorism 
including hijacking and considers such acts as an 
example of international terrorism” the statement said. 


Officials React to Developments in Chechnya 
Crisis 


Ankara Regrets Civilian Losses 
NC2712221094 Ankara TURKISH DAILY NEWS in 
English 24 Dec 94 p A3 


[FBIS Transcribed Text] Ankara—Moscow, which has 
suspended all means of transport from Georgia and 
Azerbaijan into its North Caucasia region amidst the 
Chechnya crisis, has not barred passengers and cargo 
from Turkey from entering Russia's Black Sea ports, the 
Foreign Ministry said on Friday [23 December]. 


Russian authorities have informed Turkey that the pro- 
visional transport ban applies only to entries from 
Georgia and Azerbaijan, the ministry said in a state- 
ment. 


Russia on Wednesday closed its borders with Azerbaijan 
and Georgia, halting sea, land and railway transport and 
flights with these republics. Moscow said the new mea- 
sures aimed at “providing security” in Chechnya. 
Observers, however, said the move was mainly aimed at 
avoiding a possible influx of volunteers who would want 
to fight against the Russian forces in Chechnya. 


In a separate devesopment, an organization representing 
Turkey's North Caucasian community, om Friday urged 
Ankara to play an active role in ending the bloodshed in 
Chechnya. Muktedir Ithan, a senior official from the 
Caucasian-Chechen Solidarity Committee, told a press 
conference in Istanbul that Ankara should mediate for a 
ceasefire, send humanitarian aid to the region and pro- 


visionally accept civilian refugees whose lives were in 
danger. 


Ithan also said Russia was planning to disperse the 
Chechen people throughout its territory to punish 
Chechnya's independence move. 

“The situation in Chechnya is closely related to Turkey's 
interests. The Russian invasion of Chechnya is also a 
step towards threatening Turkey's border security,” he 
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added. Ilhan also urged the Western world not to tolerate 
the Russian invasion, saying, “the Bosnia mistake 
should not be repeated in Chechnya.” 

The Foreign Ministry, in its latest statement Wednesday 
regarding the Chechnya crisis, said Ankara regretied 
civilian losses and was concerned over the continuation 
of the Russian military operation. 

But it fell short of denouncing the Russians’ indiscrimi- 
nate bombing of the tiny region. Russian aircraft con- 
tinued on Friday to bombard the Chechen capital 


Plans for Sending Humanitarian Aid 


7A2712161494 Ankara ANATOLIA in English 1504 
GMT 27 Dec 94 


{FBIS Transcribed Text] Ankara (A.A}—Turkey plans to 
send humanitarian aid to civilians in Chechnya dis- 
placed by Russian bombing, Foreign Minister Murat 
Karayaicin said on Tuesday. 

The aid would be sent in the next few days, Karayalcin 
told his party's members of parliament. A Foreign Min- 
istry official said Turkey had applied to Moscow on 
Monday to be allowed to send food and medical supplies 
to the breakaway region. 

“We are still waiting for a reply,’ the official said. 


“Most of the people who need aid have actually left 
> let anaaa eae 


TA2712134694 Ankara TRT Television Network in 
Turkish 1200 GMT 27 Dec 94 


FBIS Translated Excerpt] Prime Minister Tansu Ciller 


of erroneous 


a heavy blow in Turkey, started escaping to 
Iraq. Ciller said that the Poised Hammer units 


proviried Turkey with the flexibility to conduct opera- 


[Begin Ciller recording] We have to regard the continu- 
ation of Poised Hammer as essential even if it makes 


only an iota of a contribution to our fight against the 
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Workers Party of Kurdistan. The struggle in this region 
may not only be confined to the borders of our country. 
The flexibility granted to us by international circles 
regarding cross-border operations is of great importance. 
The Poised Hammer forces should noi be regarded as an 
instrument which threatens the territorial integrity of 
Irag. We support the territorial integrity of Iraq and it is 
wrong to assume that Iraq's territorial integrity cannot 
be established if the Poised Hammer units are located in 
this region. [end recording] 

Ciller said that this issue will be discussed by her party's 
assembly group and necessary measures for fighting 
terrorism will be reassessed. 


PP Wants Conditions Set 


TA2812092394 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Dec 94 


[FBIS Translated Text] Prosperity Party [PP] deputy 
leader Abdullah Gul has said that the Poised Hammer is 
there to support the establishment of a new state in 
northern Iraq and also serves as an umbrella for PKK 
{Workers Party of Kurdistan] attacks against the Turkish 
State. At a news conference in Kayseri, Gul charged that 
the activities of the Poised Hammer are political, not 
military. 

[Begin Gui recording] Furthermore, Turkey extends the 
mandate of this force every six months automatically, 
without any conditions, without any bargaining. We 
made various proposals during earlier Assembly votes on 
the issue. We said: Let the mandate be reduced to three 
months or let some of the U.S., British, or French 
forces—at least, the British and French—be sent back 
and negotiations he!d. We reminded the Assembly that 
even while extending aid to Turkey, the Americans posit 
certain conditions; they link the aid to conditions. We 
called on the government to exploit the big opportunity 
at hand and posit certain conditions of its own. [end 
recording} 


Our correspondent in Kayseri, Veli Altinkaya, reports 
that at his news conference, the PP deputy leader 
recalled that the present coalition partners used to stage 
rallies against the Poised Hammer when they were in the 
opposition. It is difficult to understand why they want to 
extend the Poised Hammer mandate now, he said. 


On the situation in Chechnya, Gul stressed that Turkey, 
which has historical ties with the region, should pursue a 
more determined policy. 


NAP To Vote Against Extension 


TA28 12093294 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Dec 94 


{[FBIS Translated Excerpt] [passage omitted] Yasar 
Erbaz, secretary general of the Nationalist Action Party 
[NAP], has said that trust and stability are important in 
the administration of the state. At a news conference at 


FBIS-WEU-94-249 
28 December 1994 


parliament, Erbaz said that those running the state must 
be able to make trustworthy decisions to solve problems 
and implement them. 

[Begin Erbaz recording] Therefore, the aim of the NAP is 
not to draw a pessimistic picture of the country's prob- 
lems but to ask the authorities to consider the basic 
problems and be serious, consistent, and trustworthy 
while making their decisions and implementing them. 
{end recording] 

Replying to a question, Erbaz said that the NAP will vote 
agains! the extension of the Poised Hammer mandate. 


ANAP Te Vote Against Mandate 


TA2712195894 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Dec 94 


[FBIS Translated Excerpt} [passage omitted] 


The Motherland Party leader [Mesut Yilmaz, ANAP] 
stressed that the Poised Hammer is no longer a tempo- 
rary force. He explained that none of Turkey's goodwill 
efforts regarding this issue have been reciprocated. 


{Begin Yilmaz recording] We have concluded that the 
U.S. Congress resolution linking military aid to Turkey 
to certain conditions and the European Parliament's 
hostile resolutions concerning Turkey show that the 
advantage Turkey has granted in connection with the 
Poised Hammer for the past three and half years has not 
[passage indistinct] of the Poised Hammer mandate. 
{end recording] 


Official Comments on Carter Mission in Bosnia 


NC2712222194 Ankara TURKISH DAILY NEWS in 
English 22 Dec 94 p A2 


[FBIS Transcribed Text] Ankara—Although cautious 
about giving its support, Ankara is not prepared to write 
off the mission by former U.S. President Jimmy Carter 
to Bosnia as a failure in the hope that this may yield 
some results in breaking the deadlock in the search for 
peace. 


But Turkish officials say that as far as Turkey is con- 
cerned there are “sine qua non” conditions that have to 
be satisfied in order for Ankara to welcome anything 
coming out of this mission. 


Listing these conditions they say that first and foremost 
comes the need for maintaining the territorial integrity 
and independence of Bosnia. 

Second, they add, that the federal arrangement between 
the Bosnian Muslims and Croats must not be endan- 
gered. 


Third, the Bosnian Serbs should not be allowed to enter 
into a confederal arrangement with Serbia as a separate 
entity independent of a federal setup in Bosnia- 
Herzegovina between Muslims, Croats and Serbs. 
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And fourth, there must be no deviation from the peace 
plan worked out by the so-called International Contact 
Group on Bosnia. 

Any concessions favoring the Serbs in this area, officials 
say, will have the opposite effect to what is expected and 
in fact complicate the crisis further without contributing 
to its early settlement. 


Talking to the TURKISH DAILY NEWS [TDN] a 
senior Foreign Ministry official conceded that on the 
surface there was every reason to doubt the sincerity of 
the Bosnian Serbs and to have doubts about the results of 
the Carter mission to the Bosnian Serb headquarters in 
Pale. 


“But the crisis has reached such proportions that even 
the Serbs themselves are aware that things cannot con- 
tinue for ever as such,” he said. 


Officials in Ankara are still clinging to the hope that the 
Bosnian Serbs will “come to their senses” and sign on to 
the federal arrangement foreseen for Bosnia. 


“If they sign on to this arrangement then there is no 
reason that as members of a federation they cannot enter 
into a confederal arrangement with Serbia as the Muslim 
Croat Federation has done with Croatia,” the official 
answering questions for the TDN said. 


He indicated however that allowing the Serbs to enter 
into such a confederation with Serbia now without a 
setilement to the federal problem in Bosnia would be 
tantamount to blessing the establishment of a greater 
Serbia. 


Officials also indicate that the nationwide cease-fire 
announced by former President Carter and which is due 
to come into force on Friday will be a “litmus test” on 
Serb sincerity about genuinely wanting peace. 


They add that the continuing bombing of Bihac and 
other parts of northern Bosnia by the Serbs as Carter was 
meeting the Bosnian Serb leadership on Tuesday weni to 
bolstering the skepticism about the Serbs’ true intentions 
in apparently seeking peace now. 


CSCE May Intervene in Kurdish Issue 


NC2312222494 Ankara TURKISH DAILY NEWS in 
English 21 Dec 94 p A2 


[FBIS Transcribed Text] Washi reliable Con- 

ional source told the TURKISH DAILY NEWS 
[TDN] Monday {19 December] that Germany and 
France are determined to initiate the Organization for 
Security and Cooperation in Europe's [OSCE] “Moscow 
Mechanism” on Turkey in an effort to stop human rights 
violations and help mediate a “political solution” to the 
Kurdish issue. The “Moscow Mechanism” can end up 
with the canceilation of the OSCE membership of a 
country that defies the recommendations of OSCE par- 
hamentary delegations. 
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An OSCE parliamentary mission was set to visit Turkey 
after the scheduled Dec. 4 by-elections. But when the 
elections were postponed as a result of an objection filed 
by the Welfare Party to update the electoral lists, the visit 
did not take place. 


“It is unlikely that there will be such a C 

Pi bad engender tr 
of the new (104th) Congress,” a Congressional source 
told TDN. That pushes the date of any such visit to 
March or April, before the onset of a spring campaign 
expected to be launched against PKK [Workers’ Party of 
Kurdistan] separatists by the Turkish Armed Forces. 
Rep. Steny Hoyer, a Democrat from Maryland, was 
originally scheduled to head the delegation. Now that the 
Dernocrats are out of power, he will probably be accom- 
panied by the new House co-chair of the OSCE Congres- 
sional Committee, Rep. Christopher Smith of New 
Jersey. 

John Edward Porter of Illinois, a strong critic of human 
rights violations in Turkey and champion of Greek- 
Cypriots, became the second-ranking Republican on the 
OSCE Committee after Chris Smith. Sen. Alfose D’ 
Amato of New York has replaced Sen. Dennis DeCon- 
cini of Arizona as the Senate co-chair of the American 
committee. 

The TDN was told that the OSCE mission to Turkey, in 
addition to U.S. members of the Congress, will include 
European parliamentarians Christin Swenson of Sweden 
and Billy Wiemer of Germany, both of whom attended 
the recent Bi ‘apest OSCE summit. 


Sen. DeCocini tried to meet with Ciller when he visited 
Turkey in October but Ciller refused to see him. In 
Budapest, DeConcini reportedly tried again to no avail. 
An appointment with Karayalcin was also cancelled. At 
the end of the meeting, DeConcini reportedly spotted 
Ciller in the hallway of the summit building, approached 
the prime minister and introduced himself, upon which 
they exchanged some pleasantries. Ciller reportedly told 
DeConcini he could visit Turkey anytime he liked. 


is the PKK Getting Weaker? 


The TDN also learned that some staffers within OSCE 
have started to suspect that the outlawed PKK might be 
at the end of its rope, from a military point of view. PKK 
leader Abdullah ‘Apo’ Ocalan’s recent letter to Western 
heads of state, as well as to OSCE, seems to have 
bolstered that impression. 

The fact that village evacuations in the southeast have 
reached the point where they present a serious logistic 
vacuum for the Kurdish guerrillas is a factor believed to 
be contributing to PKK's presumed military weakening. 


Cindoruk Invites CSCE Parliamentarians 


NC2412073794 Ankara TURKISH DAILY NEWS in 
English 21 Dec 94 p A2 


[Report by Nazlan Ertan] 
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[FBIS Transcribed Text] Ankara—Amid rumors that 
some Western states would seek to activate the Moscow 
mechanism against Turkey, Ankara attempted to soften 
the atmosphere by extending an invitation to a group of 
parliamentarians from the Organization for Security and 
Cooperation (OSCE) in Europe. 


Parliament Speaker Husamettin Cindoruk has conveyed 
the invitation to the OSCE Parliamentarians Assembly 
and a delegation is expected to arrive in Turkey in 
spring. 

The Cindoruk move foliows a Nordic initiative—from 
Norway, Sweden, Denmark, Iceland and Finland—to 
persuade Turkey to willingly accept OSCE observers to 
investigate allegations of torture and human rights 
abuses. This initiative, which had been simmering since 
last March, was put before Turkey during OSCE’s 
Budapest summit earlier this month. Ankara, which is 
against the presence of OSCE experts, refused the offer, 
and afterwards, reciprocated with Cindoruk’s invitation 
to the OSCE parliamentarians. 


While the invitation is not directly related to the 
Moscow mechanism, it is important in the sense that it 
implies Ankara is not closing its doors to the OSCE but 
objects in particular to the activation of the Moscow 
mechanism, which has only been used for Estonia and 
Moldova. 


The Moscow mechanism, formulated in a 1992 Moscow 
meeting of the organization to monitor the human rights 
abuses in the newly independent states of the former 
East Bloc, enables the sending of OSCE observers to 
another member country. 


If 10 countries declare jointly that there is an emergency 
in terms of human rights violations in a member 
country, they may force the said country to accept 
observers. The country's refusal may trigger a number of 
sanctions which can lead to a suspension of its OSCE 
membership. 


Ankara has declared many times that it would consider 
the activation of the Moscow mechanism “a very hostile 
and uncalled-for action” because it is designed to be used 
against states with no or little experience with democ- 
racy. Turkish diplomats have denied any knowledge of a 
Franco-German initiative to start the Moscow mecha- 
nism against Turkey. 


“Ata time when the two countries, particularly France, 
are firmly advocating the Turkish integration to Europe, 
we think it is highly unlikely that they would seek to 
activate a mechanism we cali hostile,” a Turkish dip- 
lomat told the TURKISH DAILY NEWS. 


The diplomat said that Turkey had been subjected to 
attempts to send observers to inquire about two issues: 


the trial of the eight former deputies of the Democracy 
Party (DEP) and allegations of torture. 
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Demirel’s U.S. Visit May Be ‘Blocked’ 
NC2812095994 Ankara TURKISH DAILY NEWS in 
English 24 Dec 94 p A3 


{Report by Ugur Akinci] 


{[FBIS Transcribed Text] Washington—A visit by Presi- 
dent Suleyman Demirel to Washington to attend the 
annual convention of the American Turkish Council 
(ATC) between January 18-20 may be blocked due to a 
recent visit by a group of activists to the U.S. Embassy in 
Ankara. ATC sources confirmed to the TURKISH 
DAILY NEWS [TDN] that such a visit did take place but 
did not say who the activists were. 


TDN also learned from a different source that the reason 
why the activists in question visited the U.S. Embassy 
was related to the much-publicized human rights viola- 
tions in Turkey as well as the jail sentences the Ankara 
State Security Court recently passed on eight former 
Democracy Party [DEP] deputies. Demirei himself, in a 
speech he delivered on Dec. 10 on the occasion of 
Human Rights day, admitted that in some cases the 
Turkish state itself was the principal violator of human 
rights. 

The activists in question reportedly shared with embassy 
senior staff their concern that Demirel’s visit to Wash- 
ington would not be proper when Turkey is under such 
intense human rights scrutiny. The former U.S. ambas- 
sador to Turkey, Richard Barkiey, left Ankara on Dec. 
16 and his replacement Marc Grossman will arrive on 
Jan. 2. Currently, the embassy operates under the super- 
vision of Barkley’s deputy chief of mission Jim Holmes. 


Some observers in Washington find a link between this 
appeal to the U.S. Embassy in Ankara and the lack of an 
affirmative nod from the White House to the ATC 
request for a meeting between the two presidents, 
Demirel and Clinton. 


It is considered a certainty that President Demirel will 
not visit Washington unless he also gets to meet with 
Clinton. A reliable source told TDN that the application 
to secure an appointment with Clinton has not been 
processed this time through the “traditional Turkish 
channels and intermediaries” utilized in the past. 


ATC President Fred Haynes told the TDN that despite 
all the uncertainty, they are still working with the U.S. 
State Department and the White House on Demirel’s 
visit. Haynes has just paid a week-long visit to Ankara 
and Istanbul during which he met with Demirel as well 
as a number of other Turkish officials and businessmen. 


“We had a one-on-one mecting at the Cankaya Palace 
with President Demirel on the night of Dec. 10," Haynes 
said. “I told him that we would be honored to see him in 
Washington and repeated the invitation I first extended 
back on July 6. | expressed my belief that we must start 
working early on this new Congress. I told him we must 
work to get this Congress recognize the broad value of 
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Turkey, and broad interests of the United States in the 
stability of Turkey in a very unstable region.” 

“No one is better positioned to take the lead in this issue 
other than the elder statesman of the region, President 
Suleyman Demirel,” he said. 

Demirel, in return, told Haynes that he “rec- 
ognized the need” that Haynes had described. “I will 
absolutely consider your invitation,” Demirel told 
Haynes. 

What is more certain is that ANAP [motherland party] 
leader Mesut Yilmaz has accepted ATC’s offer and he 
will be attending the ATC Convention as well as the new 
ambassador Marc Grossman. However, Fred Haynes 
repudiates a story that appeared on Dec. 20 in a Turkish 
daily that he carned a letter from Clinton to Yilmaz. “I 
never carried a letter from President Clinton to Mesut 
Yilmaz, or to anybody else for that matter,” he said. 
“That's a flat out lie.” 


Some of the other Turkish dignitaries who will be 
present at the ATC Convention are Emre Gonensay, 
Prime Minister Ciller’s senior advisor, Mustafa Koc, 
president of American Turkish Business Council; 
Coskun Ulusoy, former president of Ziraat Bankasi:; 
several ministers (Tourism, Energy, Agriculture) and 
undersecretary-level officials from Ministries of Energy, 
Agriculture, Treasury and Foreign Trade, as well as 
Olcay Unver, President of GAP [Southeast Anatolia 
Project} administration. Defense Minister Mehmet 
Golhan also expressed his intention to attend if he is not 
tied down in Ankara on Parliamentary business. 


Prime Minister Tansu Ciller turned down the invitation 
because she said she committed herself in advance to the 
Turkish Festival to be held in April 1995 in Houston, 
Texas. 


TDN learned that the opening reception of the conven- 
tion will be held at the Corcoran Art Museum in Wash- 
ington, a handsome landmark near the White House 
which will for the first time serve as a background for a 
Turkish American function. 


Demirel Interviewed on Issues, Economy 


NC2812111594 Istanbul SABAH in Turkish 23 Dec 94 
p 20 


{“Text” of report by Fatih Cekirge on interview with 
President Suleyman Demirel by columnists Gungor 
Mengi, Hasan Cemal, Hincal Uluc, Can Atatkli, Salih 
Memecan, Ahmet Tan, and Fatih Cekirge in Ankara on 
22 December] 


{[FBIS Translated Text] President Suleyman Demirel 
does not seem to be very happy while he prepares for 
1995. We asked him “whether he was happy that 1994 
was about to end.” He hesitated for a while and then 
looked at his file on economic data. He said: “How can 
1 be happy when the inflation rate has increased to 120 
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percent and the government employees and workers are 
suffering? | am very unhappy. An inflation rate of 120 
percent is unprecedented in the republic's history. Tur- 
key’s economy became smaller in 1994. We have tned to 
develop with a growth rate of minus 4 or minus 5 
percent.” 

Demirel seemed to wish to avoid a confrontation with 
Prime Minister Ciller and her government. He 
responded to persistent questions as follows: “Yes, 1 am 
very unhappy. However, you may use my views to report 
that Demirel has criticized the government. Well, never 
mind. You can do so. I express the views that | believe 
are right.” 

Gungor Mengi, Hasan Cemal, Hincal Uluc, Can Atakli, 
Salih Memecan, Ahmet Tan, and | called on President 
Suleymen Demirel to ask him to assess the developments 
in 1994 yesterday. Gungor Mengi and Hasan Cemal 
upset Demirel right at the beginning of the meeting by 
arguing that Turkey has not been able to realize customs 
union with the European Union [EU], regardless of the 
fact that he has been in power for the past 15 years. An 


failed to clarify the situation, 
sation on talldan caarak Chae ciiinaiee Almost 
ali the investments were suspended in Turkey in 1994. 
The distribution of wealth is extremely unfavorable. 
That is what inflation does. An inflation rate of 120 
percent is unprecedented in Turkey's history. | follow 
every development in the country, from the prices of 
agricultural products to the price of bread. A kilogram of 
meat cost 48,000 Turkish lira in 1992 and 170,000 
Turkish lira in 1994, No one can buy mincemeat for less 
than 200,000 Turkish lira in Istanbul. How can I be 
happy? That state of affairs makes me feel worried. The 
prices of the commodities we need every day make me 
feel uneasy.” 


Demirel's statements that “the present rate of inflation is 
unprecedented in the republic's history” and that “the 
prices of foodstuffs have made him feel uneasy” drew 
significant attention.... 


Demirel headed the 50th government in Turkey in the 
past. Glancing at the price of foodstuffs, he drew a 
distinct line between his government in the past and the 
Ciller administration. He gave out a list that indicated 
the excessive increase in the prices of basic foodstuffs 
from December 1992 to 1994. The list indicated that the 
prices significantly increated during the Ciller- 
Karayalcin era in the cow, - ver, Demirel wished 
to maintain a balanced appro.... He said: “Neverthe- 
less, all the factories in the country are working and the 
fields have been cultivated. Turkey maintains its foreign 
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currency stocks. Without fail, it has repaid its debts. You 
cannot say that all that ss meaningless. We hope that the 
inflation will not nullify the income of the farmers. It is 
wrong to consider only the existing advantages. It 1s also 
wrong to consider only the disadvantages.” 

Demirel was aware that the most important question he 
would be asked would be related to the customs union 
between Turkey and the EU. In fact, he consulted his file 
on the customs union when he was asked to comment on 
the matter. He said: “The legal action agzinst the former 
Democracy Party deputies has created a serious 
That is the main issue. Turkey has been treated 
r way. The United States and 
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democratic and secular country among the Islamic 
states. It is true that we have made mistakes. The 
military takeovers are some of them. They have taken 


place once every 10 years.” 


Yes, it seems that the messages conveyed to President 
Demirel by several heads of state called for an arrange- 
ment to have the former Democracy Party deputies 
released. 


The question as to why Turkey has been unable to realize 
the customs union upset Demirel because 
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legal action against the former Democracy Party depu- 
ues. He seemed to unply that the Western countres have 
found it difficult to consider the links between the 
former Democracy Party and the Workers Party of 
Kurdistan’s terrorist activities. Stressing that the former 


said: “Turkey is being faced with the threat of division 
We are aware of the existence of a movement thal is 
aimed at dividing Turkey. In fact, a map has been drawn 
up to indicate the way Turkey will be divided Many 
armed men have based themselves in the mountains for 
the sake of that map. They have caused | 2.000 incidents 
in 10 years. Some 2.947 members of the securnty forces 
have been martyred and 3.500 of our citizens have been 
killed. That means that 6.500 people have died. Some 
7,568 armed men have been killed. All of them were the 
sons of this country. However, they created the present 
state of affairs for the sake of that map.” 


Effort Made To Reduce Size of State Administration 


Demirel was confronted with an unexpected question 
when he discussed privatization and the cffort the gov- 
ernment has made to reduce the size of the state admin- 
istration. Gungor Mengi asked: “You have said that an 
effort is being made to reduce the size of the state 
administration. However, 200,000 employees have been 
appointed. How will that affect the effort that 1s made to 
reduce the size of the state administration”™” 


Demirel refrained from immediately replying to the 
question. He later sand: “The advantages and disadvan- 
tages must be considered ai the same time. I do not wish 
> ~7-~ i eacameneea maa 
to do so.” 


The same question was repeated. Demirel placed his 
hands on his desk and said: “An attempt by the govern- 
ment to appornt new employees when it 1s complaining 
about the excessive number of civil servants is a wrong 
approach.” 


Hasan Cemal interrupted Demirel to remind him as 
follows: “Many of those employees were appointed when 
you served as the prime minister. The coalition govern- 
ment has not been in a position to employ 200.000 new 


Demirel seemed upset by Cemal’s remarks. He said: 
“Well, you tell me the number of officials who were 
appointed when I served as prime minister.” 


Demirel was asked “whether his government was not 
responsible for the appointment of any of the 200,000 
employees”” He said: “Maybe it was responsibic. | have 
not said that it was not. New officials may have been 
appointed when | served as the prime minister. If that 1s 
the case, then | admit that it was wrong.” 


Appointment of Additional Ministers of State 


The appointment of five more ministers of state was 
discussed when views were exchanged on the question of 





This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 














FBIS-WEL-94-249 
28 December 1994 


the state cadres. Demure! defended the view that an 
effort must be made to reduce the size 
admunistration. However, he was asked: “Is there a 


Elections in 1995 


Asked to comment on 1995, Demirel 
activities and the inflation in the country must be 
suppressed. If the struggle that is waged against them is 
successful by 70 percent, I believe that it will be an 
achievement.” 


Next to be discussed was the question of elections. 
Demirel made an interesting statement: “No election has 
been held in five years ever since the republic was 
established in the country. So, holding the next elections 
at the end of the normal period, which is five years, will 
Seameunetiensbaiain, Hicupens kelineneiodinanas te 
end of four years will be in accordance with tradition.” 


The Hammer Force 


The final Guestion in our meeting was related to the 
Hammer Force. Demirel said that the presence of that 
force is essential. He said: “We necd the Hammer Force. 
The presence of that force is necessary for the operations 
in northern Iraq. bang te fd. 4D 
harm Turkey's inter- 

neces- 


TURKEY 45 


SDPP To Remain in Coalition After Merger 


TA2812082494 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Dec 94 


[FBIS Translated Text] Murat Karayalcin, leader of the 
Social Democratic Populist Party [SDPP}, foreign min- 
ister, and deputy prime minister, has said that the union 
of the social democrats does not necessitate the SDPP’s 


leaving the government. 


democrats must remain in the government. [end 

recording} 

Karayalcin pointed out that certain circles are trying to 

oS eS 
the 
is to 


Karayalcin recalled that the prime minister's memo- 
randum on the extension of the Poised Hammer man- 
date will be debated by the General Assembly tomorrow. 
He said that the authorized bodies of the SDPP will 
Meanwhile, the SDPP Central Executive Council con- 
vened under deputy leader Fehmi Isiklar. A statement 
issued after the meeting says that the verdict announced 
at the end of the Sivas trial insults those who were killed 
or wounded in the incident and is disappointing. The 
statement says that the Sivas incidents were not meant to 
defend beliefs but to totally destroy the secular and 
democratic republic. 
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